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Education analysis

Education analysis

With Profiles Professional, you can create and analyze educational goals for your dependents. Using
the College Cost Search screen, you can find and enter costs for tuition fees, books, and room and board
for specific schools. On the Education Goals screen, you can compensate for any shortfalls in funding

for the educational goal using the Fund at Client A’s Death and Fund Deficit from cash flow check boxes.

Learning objectives

This module will enable you to

* Define the education objective

* Analyze an education objective using output pages

* Discuss solutions to solve the education objective

Learning tools

This module includes some practice exercises using one of the sample clients provided in the
application. If you want to keep this sample client case intact, open the Sample 4 - Comprehensive (Jones
- non-tax).fpx case, and then save it with a new case name.

To open and save the client case, follow these steps:
1. Start Profiles Professional.
2. Click Open Existing Case, and then click Open Sample Case. The Open Sample Case screen opens.

3. Click the Open link beside Sample 4 - Comprehensive (Jones - non-tax).fpx. A Data Conversion dialog
box may appear to warn you that the planning preferences in this case differ from the global
planning preferences. Click Close.

4. Click the File menu — Save As. The Save Client Data As dialog box opens.
5. Save the case with a unique name, for example, Jones — Education analysis case.

Please keep in mind that the case we are using for this self-study guide does not have the Tax-Sensitive
option selected.

Learning objectives 1
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Define the education objective
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Figure 1: Planning Preferences — Education Preferences

Before you define your education goals, review the planning preferences for the education goal by
going to the Planning Preferences — Education Preferences screen. Here you can set various defaults such
as education cost, inflation rate, and funding objectives for this case.

These preferences can be saved as the defaults for future cases by clicking the Input menu — Save
Planning Preferences.

To include the education costs as part of the survivor analysis, enter Y in the Fund At 1st Death field.

The Funding Alternative Rate is the rate of return applied to any additional savings used to achieve the
education goal.

By default, 529 plans and Coverdell accounts are not included for retirement use. However, if an
education goal is overfunded with assets from 529 plans, selecting the Use surplus account balances to
fund Retirement and Survivor Needs check box makes those surplus assets available for either
survivorship or retirement.
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Figure 2: Case Data — Education Goals

All of your education goals can be entered or modified on the Case Data — Education Goals screen. An
education goal is automatically entered for each dependent entered in the case. To move from one

education goal to another use the “spin” |77 [»J| bar.

To view all of your education goals on one screen, click the View Summary Data icon =] on the tool

bar, and then click it again to return to the detailed view.

If the Fund Deficit from cash flow check box is selected, Profiles Professional assumes that any

education funding shortfalls not met by assigned assets can be funded from cash flow. It will look for

other assets to redeem to cover the education expense. This also occurs in a Detailed Cash Flow case.

Clicking the College Cost Search button opens the College Cost Search screen where you can search a

database of recent undergraduate college costs to estimate college funding needs.

Define the education objective
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Search for college costs
|
College Cost Search

Institution Mame State -State |Out-of-Sta
To zearch, please

zelect the category you University of California: Irvine Irvine Califormia 36,770 $24.590 Select
wiould like to zearch. L

for [zeparate multiple
items with commas).

IUniversity of Califarmia

andsar

Search on Tuition

I 'l ASC 200607 Annual Survey of Colleges 2006-07. Copyright [c] 2008 The College Board.
Between —$E|
and [ 40 University of California: Irvine
Education Goal Tuition & Required Fees Other Costs Total
Melizsa = In-State $6.770 = Room Only $0 $35.385
Search | * Dut-of-State $24.590 % Room & Board $3.202
= Exclude Tuition (" Exclude Housing
M Baoks & Supplies  $1.533

oK Cancel

Figure 3: Case Data — Education Goals — College Cost Search button — College Cost Search
To search for college costs, follow these steps:
1. From the search list, select either Name of School, City, or State.

2. Enter the full name of the school, city, or state in the field provided. You can separate multiple
items with commas. If you're searching by Name of School, enter the entire name or a keyword, not
the acronym.

3. You can also search for a school by tuition range. Select In-State or Out-of-State from the list, and
then enter the tuition range for which you wish to search.

4. When you're ready to complete the search, click Search. The screen updates with the results of
your search.

5. Click the Select link beside a school to view its costs.

Once you've designated a child and found the correct institution, use the fields under Tuition &
Required Fees to select the correct tuition payment based on whether the child is in-state or out-of-
state (the state in which the institution is located).
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7. Under Other Costs, you can factor in room, board, books, and supplies into the total cost. These
items are excluded by default. To include these expenses in the total, select the applicable check
boxes. Some of these choices are not available for some institutions in the College Cost Search.

8. Once you've decided on a school, click OK. The data will appear on the Education Goals screen.

Reserve assets for the goal

I8 Profiles Professional - Comprehensive H=]
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Figure 4: Case Data — Asset Distribution

On the Asset Distribution screen, you can reserve assets for a goal by selecting the type of goal and the
asset’s recipient. If you need to use the same asset for multiple college goals or more than one child,
go to the Case Data — Assets screen, and then split the asset into multiple asset entries. An asset can
be assigned to either an education goal or an accumulation goal, but not both. However, multiple
assets can be assigned to the same goal.

For more information about asset distribution, see the Distribution and Reallocation Self-Study
Guide.
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Analyze the education objective using output pages
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Figure 5: Client Presentation — Reports

The output pages accessible from Client Presentation — Reports — Output Pages are a valuable tool to
verify your data entry and analyze your education goals.

To analyze an education goal using output pages, follow these steps:
1. Click Client Presentation.

2. The Reports screen opens.

3. Go to the Available Output Pages list, select Education Goals, and then select the output pages
below:

* Education Goals Existing Plan - <goal name>
* Education Goal Capital Analysis - <goal name>
* Education Goal - Timeline - <goal name>

4. Display the selected output pages.

For more information on output pages, see the Organizing Output Self-Study Guide.

6 Analyze the education objective using output pages
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Education Goals
Total Education Need $258,608
Your Education Plan Provides 8§101,838

1

$122471
Melissa
$66.178
$136,136
Neal
_$35:661
50 520,000 340000 §60.000  S80.000 5100,000 5120000 §140.000

| Need M Education Plan

Ths graph illustrates the projectsd capétal needad fo meat your education cbjectives and bow your projected carment savicgs and itvesnants are
helping mest the objectives. )
Funding Alrernarives!

Amount Needed Additional Additional

Per Year Additional Monthly Level  Monthly Inflasing

Name (Today's §) Sam? Savings Savings®
Melisza 517,365 331,625 5296 5242
Meal 17377 50,989 431 342
Toals 334,541 381,614 3726 3554

1 Single-sum mvestmen: alternative assumes that existing savings will continue and Funding Altematives sam an assumed rate of Tenm of §.00%.
2 The amount shown: s for the first year omly- this amount st ba increased ammally by the assumed inflasion rate of £.00%
These resuls are bypothetical and ere not a promise of fanure performance.

Tom and Marilyn Jones
Presented by: John A Smith

Figure 6: Client Presentation — Education Goals — Education Goals presentation page

The Education Goals presentation page displays the clients” education goals in a graph and table. The
graph at the top of the page shows the total education need compared to what your current education
plan provides, based on existing assets and savings. The table at the bottom of the page displays three
funding alternatives to achieve the goal:

* Additional lump-sum needed today
* Monthly level savings
* Monthly inflating savings

The Funding Alternative Rate field on the Planning Preferences — Education Preferences screen defines the
rate of return that is used for the additional lump-sum or monthly savings.

Analyze the education objective using output pages 7
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Education Goals
Existing Plan
for Melissa

Amount needed
$17.565 per year needed in 8 years for 4 years inflating anmually at 6.00%

inflated by 6.00%
inflated by 6.00%
inflated by 6.00%

Needed in vear 4 oféoa'.. $ 5 inflated by 6.00%

Total amount needed 8122471
Capital available

Current Assumed Amount
Mariker Monthly Rate af Applied
Accounts Value Savings Return To Goals
Grandparents CD for Melissa $23,000 $0 1.79% $33,916
First Bank CD $22.000 $0 225% $32,262
Total $47,000 366,178

Distribution Plan:

Yearl Yearl Year 3 Yeard
First Bank CD $13,604 $14 $4.171 0
Grandparents CD for Melissa 14,392 4333 0
Total Withdrawals 27,996 20,676 8,506 0
Liabilities 0 0 0 0
Net for Goal 17,996 20676 8.506 0
(Shortfall) s0 $0 (522,950) (833,348

Tom and Marilyn Jones
Presented by: John A Smith

Figure 7: Client Presentation — Education Goals — Education Goals Existing Plan - Goal — Education Goals Existing Plan -
<Family Member>

The Education Goals Existing Plan - <Family Member> audit page provides a more detailed view of the
presentation page including the following:

* Amount needed — Displays the yearly cost breakdown and provides a total amount needed to fund
the goal in future dollars

* Capital available — Lists the assets that are currently reserved for this specific goal

* Distribution plan — Shows you how the assets get depleted and when the shortfall occurs (Note that
asset redemptions are prorated across all available assets based on market value.)

8 Analyze the education objective using output pages
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Capital Available

Education Goal
Capital Analysis

for Melissa: University of California: Irvine

$80,000

$60,000—

$40,000

$20,000
$0

§-20,000—

$-40,000—

$-60,000

2008 2010 2012 2014 2016 2018

Year
B Positive Capital Balance B Negative Capital Balance

Current assets available 547,000
Current menthly savings $0
Current plan provides $66,178
Total need? $122.471
Funding Alternatives 1
Single sum invesment $31.625
Additional level monthly savings $296
Additional inflating monthly savings*® $242

! Assumes that the cost will increase anmually by §.00%

2 Assumes that the additionz] savings earn a rate of return of §.00%. All alterzarives ara in addition to the current

savings.
4 The amount shown is for the first vear ouly; the savings nmst incresse anoually by 4.00%.
These results are hypothetical and are not a promise of future performance.

Tom and Marilyn Jones
Presented by: John A Smith

Figure 8: Client Presentation — Education Goals — Education Goal Capital Analysis - Goal — Education Goal Capital Analysis -
<Family Member>

The Educational Goal Capital Analysis - <Family Member> presentation page is a more personalized
report covering the education goal of the respective child.

The bottom section of the page provides a numeric breakdown of goal funding with alternatives for
funding goal shortfalls.

Analyze the education objective using output pages

The graph at the top of the page depicts the increase and decrease of capital. The color green indicates
positive capital balances, and red indicates negative capital balances.
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Education Goal
Timeline

for Melissa: University of California: Irvine

Annual Annual Capital Lump Capital ~ Change in Capital

Fear Need Savings  Earmings Sum__Withdrawals _ Liabilines _Available
Today: $47.000

2007 $0 S0 $1.883 $0 $0 $0  $48.883
2008 0 0 1,939 0 0 0
2009 0 0 2,038 0 0 0
2010 0 0 2121 0 0 0
2011 0 0 2,208 0 0 0 3
2012 0 0 2,297 0 0 0 39,506
2013 0 0 2,391 0 0 0 61,897
2014 0 0 2428 0 0 0 64,385
2015 27,996 0 1.464 0 27,996 0 37.853
2016 29,676 0 329 0 20,676 0 2,506
2017 31456 0 0 0 2,506 22,950 (22,950)
2018 3334 0 0 0 0 33344 (36.294)

These resulrs are hypothetical and are not a promize of futire performance.

Tom and Marilyn Jones
Presented by: John A Smith

Figure 9: Client Presentation — Education Goals — Education Goal - Timeline - Goal — Education Goal - Timeline - <Family Member>

The Education Goal - Timeline - <Family Member> audit page provides a year-by-year breakdown of
what is happening to the individual education goal within the case from today until the end of the
goal. You can change the time frame by going to the Assets screen, and then changing the start or end
dates for monthly savings.

The Change in Liabilities column shows the yearly liability amount requried to fund the goal.

10 Analyze the education objective using output pages
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Discuss solutions to solve the education objective

By examining the sample case, you can see that the education goal for Melissa has shortfalls in the
last two years of the goal. Now let’s focus on solving Melissa’s eduation goal.

To compare the current analysis with the proposed solutions, duplicate the current case using the File
menu — Save As command, and then implement suggestions in the copy of the original case. This will
ensure that the original case remains unchanged.

Several options are available to lessen the shortfalls in the goal:

* Save an additional $200 per month to the First Bank CD account
* Reduce the Amount Needed Per Year expense by $2,000

* Reallocate the assets to a riskier asset mix or a 529 plan

After implementing these solutions in the duplicated case, let’s generate the Educational Goal Capital
Analysis - <Family Member> presentation page again.

Discuss solutions to solve the education objective 11
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Education Goal
Capital Analysis

for Melissa: University of California: Irvine

$80,000

$60,000—

$40,000

$20,000

Capital Available

30

$-20.000 T T T T T T T T T T T
2008 200 2012 2014 2016 2018
Year

B Positive Capital Balance B Negative Capital Balance
Current assets available 547,000
Current menthly savings $0
Current plan provides $68.131
Total need* §73.664

Funding Alternatives 1

Single sum invesment $3,084
Additional level monthly savings $29
Additional inflating monthly savings*® $24

! Assumes that the cost will increase anmually by §.00%

2 Assumes that the additionz] savings earn a rate of return of §.00%. All alterzarives ara in addition to the current
savings.

4 The amount shown is for the first vear ouly; the savings nmst incresse anoually by 4.00%.

These results are hypothetical and are not a promise of future performance.

Tom and Marilyn Jones
Presented by: John A Smith

Figure 10: Client Presentation — Education Goals — Education Goal Capital Analysis - Goal — Education Goal Capital Analysis -
<Family Member>

Note that now there is only a shortfall in the final year.

Remember to make sure the clients can afford the recommended saving amounts or
alternative strategies.

12 Discuss solutions to solve the education objective
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Modify the risk tolerance and asset allocation

[SJ Profiles Professional - Comprehensive
File Edit Imput Cutput Tools Help
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~

Risk Tolerance Profile

Cluestion 1
Gluestion 2
Gluestion 3
Gluestion 4
Guestion 5

Guestion &

Rizsk tolerance profile:

Complete Questionnairs

|b. Portfolio B =l
| c. Balance moderate risk/retuns =l
| b. Walt at least a year before change =
| =. Pantolia © =l
|2 Agree =

Moderate fggreszive

Back | Mest |

Johih & Sith

| [uestion 1 - Risk Tolerance |

Figure 11: Case Data — Risk Tolerance Profile

The Risk Tolerance Profile screen is used to determine which investment portfolio best matches your
clients’ objectives. Based on the score of the answers to the Risk Tolerance questions, the clients will be
given a suggested portfolio that may change depending on the time horizon for each goal.

The asset allocation derived from the Risk Tolerance questions is based on Ibbotson asset allocation

information.

For more information on the effects of modifying the risk tolerance for a goal, see the Rebalance Assets
section in the Distribution and Reallocation Self-Study Guide.

Discuss solutions to solve the education objective 13
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6. Iam comfortable with investments that may frequently experience large declines in value if there
1s a potential for higher retums.

a. Agree (13 points)
b. Disagree (2 points)
¢. Strongly disagree (0 points)

Your Risk Tolerance Score: 62 out of 100

In the table below. you will find a description of the risk tolerance profile that most closely fits the score
above.

Risk Tolerance Profile

Score Prafile Descnption
0-19 Conservativ The conservative investor is particularly sensitive
to short-term lesses. but still has the goal of
beating expected inflation over the long mn.
20-39 Moderate The moderate conservative investor is sensitive to
Conservative short-term losses, but 1s willing to aceept more risk
than the conservative investor in order to pursue
higher potential retuns over the leng-term. The
safety of investment and retum is of relatively
equal importance to the moderate conservative
nvestor.
40-59 Moderate The moderate investor is willing to accept some
risk. but is probably not willing to accept the
short-term risk associated with achieving a
long-term return substantially above the inflation

rate.
60-79 Moderate The moderate aggressive mvestor is concemed
Aggressive primarily with wealth accumulation over an

intermediate to long time horizen. A greater
importance is placed on the return potential of an
investment than on its safety. A moderate amount
of risk aversion tempers the pursuit of higher
Tetums.

80-100 Aggressive The aggressive investor values high retums
relatively more than other types of investors. The
aggressive investor is able to tolerate both large
and frequent fluctuations in portfolic value
exchange for a higher returm.

Continued.
Tom and Marilyn Jones
Presented by: John A Smith

Figure 12: Client Presentation — Asset Allocation — Risk Tolerance Assessment audit page

The Risk Tolerance Assessment audit page explains the idea of matching risk tolerance and time
horizon for an objective with a given asset allocation. Part 1 shows the clients” answers to the
questionnaire, their overall score, and the suggested profile and its description. Part 2 measures the
impact of time horizon for each objective. The time horizon is calculated based on the start of the
objective. Next, you can use the table on the Recommended Allocations output page to align your risk
tolerance and your time horizon scores with an appropriate asset allocation portfolio.

14 Discuss solutions to solve the education objective
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Recommended Allocations
Finding the best allocation for each objective

Time Horizon Recommended
Score Range Asser Allocation FPortfolios
Risk Tolerance Profile: c
Moderate Agzressive Low Risk/Refurn
The table to the right will help 1-2 ‘
d.e:iml_jne’:]ie 1ilghtka:se:]:e]]t0:aﬁiu. For Stocks = 20%
e ez
Cash=10%
Basad on your nisk tolerance profile, the
shaded rows on the table are considered s
too risky for you, reg; f the time Low-to-Med Risk/Return
horizon. Fows that are o ded are
available to help you meet your various 3.5 ‘
bjectives. -2
Seet Stocks = 40%
Bonds = 53%
Medium Risk/Return
S \
6 Stocks = 60%
Bonds = 35%
Med-to-High Risk/Return
8+
Stocks = 80%
Bonds = 20%
High Risk/Return
Not
Available Stocks = 95%
Bonds = 5%

Tom and Marilyn Jones
Presented by: John A Smith

Figure 13: Client Presentation — Asset Allocation — Recommended Allocations presentation page

The Recommended Allocations presentation page shows that the risk tolerance profile for this case is
Moderate Aggressive. For each objective, the time horizon score is shown in the left column of the
table and the recommended asset allocation portfolio is shown in the right column.

Based on the risk tolerance profile regardless of the time horizon, the shaded rows on the table are
considered too risky for this client case. Rows that are not shaded are available to meet objectives.
Please note that the recommended asset allocation portfolios are only suggestions.

Discuss solutions to solve the education objective 15
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m Profiles Professional - Comprehensive M=l 3
File Edit Input ©Output Tools Help

D HPESEEH R AE X e
Profiles Professional / Reallocation |

P B
- ) Sort |
Reallocation of Current Plan

Group Portfolio Beginning At

Melizza Accounts b edium Today 0 2007 x

3

Available Portfolios

Lo @ x
Low-to-bed @ x
F edium @ x
Med-to-High B X
High B X

Add Portfolios |
Back | Mext |

John & Smith |

Figure 14: Case Data — Reallocation

From the Case Data — Reallocation screen, you can choose which asset to reallocate, and when. For
more information about reallocating assets, see the Distribution and Reallocation Self-Study Guide.

16 Discuss solutions to solve the education objective
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Reallocation of Current Portfolio
Melissa Accounts

Current Reallocation:
Asset Allocation Medium
Cash ($%4)
Bonds (35%%)
Stocks (60%)
Bond: (100%)
This report an diate rezllocation of this portfolic. A reallocation is fypically implamented to reflect
a change in your objective, a revised risk profile or a diminishing time horizen.

Asser Class Current dmonnt % Change + New Amount ki)
Large Cap Growth 50 0.00% 5 5,640 12.00%
Large Cap Value 50 0.00% 18.00%
Mid Cap Equities 50 0.00% 2.00%
Small Cap Equities 50 0.00% 5.00%
Intl Equities 0 0.00% 13.00%
Emerging Markers 30 0.00% 3.00%

Total Stocks &0 0.00%0 60.00%%
Long Term Bonds 0 0.00% 6.00%
Intermediate Tenn Bonds 0 0.00% 10.00%
Short Tenu Bonds 547,000 100.00% 13.00%
High Yield Bonds 0 0.00% 3.00%
Intl Bonds 0 0.00% 3.00%

Total Bonds 347,000 100.00%0 B 35.00%

Total Cash S0 0.00%

Total Portfolio 347,000 100.00%4 £47.000 1000004

All investmenss conszin some
value of invesmments in stock
dagree of market and Lqui
taxation, econonsc and p:hncn]
yield bends are maore susceptble to cel

o and degres of risk that investors should carsfally consider prior to invest:
d bonds may be warth meee ar less than when purchased. Small company st
han the stocks of larzer companses. Investmenss in foreign stocks am
and thesa risks can be accenmared in eneml:g markets. Bard prices will drop as intersst rates ris2. High
credit risk. default risk) and are more volatile than imestmens: grads bonds.

Jpom redemiprion, fhe principal
may be subject to a higher
o additional risks (e.g., forsign

Used with permission. ©
1oals for the purposa of pr
Been classifiad based ot retur

7 Ibbotson Associates, Inc. All fizhts reserved. EIST has enzazed Iobatson to devalop proprietary asset allocation
s grameed to EIST a license for use thersof. Some aszets in this repont have
ed style amalysis and others have Jeer_mmJ classified

Tom and Marilyn Jones
Presented by: John A Smith

Figure 15: Client Presentation — Asset Allocation — Allocation of <Family Member> Accounts — Reallocation of Current Portfolio -
<Family Member> Accounts

The Reallocation of Current Portfolio - <Family Member> Accounts page is only available if assets have
been reallocated in the case. The top half of this output page displays the current asset mix beside the
suggested asset mix in a pie graph format, and the bottom half displays the reallocations that
occurred to get to the suggested portfolio.

Discuss solutions to solve the education objective 17
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Exercises

These exercises have been designed specifically for this module and assume that you are working
with the original data in the Jones sample case. If you want to keep this sample case intact, open the
original Jones sample case, and then save it as a new case as follows:

1. From the File menu, click Open Sample Case. The Open Sample Case screen opens.
2. Click the Open link next to the Sample 4 - Comprehensive (Jones - non-tax).fpx case.

3. Click the File menu — Save As. The Save Client Data As dialog box opens.
4

. Enter a unique name for the case (for example, Jones — Education Analysis case).

Exercise 1: Risk tolerance profile

1. Profiles examines the Risk Tolerance Profile Questionnaire as well as the time horizon and duration
of a specific objective to determine the most appropriate asset allocation for your clients. True
or false?

a) True
b) False

2. Which report should you generate to find the best asset allocation mix for each specific objective
based on risk and time horizon?

a) Risk Tolerance Assessment
b) Recommended Allocations
c) Both

Exercise 2: Define an education objective

1. On the Education Goals screen, you can specify when the goal occurs and the duration of the
education goal. True or false?

a) True
b) False

2. On the Planning Preferences — Education Preferences screen, the Funding Alternative Rate is the return
rate applied to any additional savings required to achieve the education goal. True or false?

a) True
b) False

HANDS-ON EXERCISES
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HANDS-ON EXERCISES

L

2.

Education analysis

Without modifying the default settings for education, how much would the first year of a Duke
University education cost based on the following criteria:

* Out-of-State Tuition
* Room & Board

a) $20,000 — $29,999
b) $30,000 — $39,999
c) $40,000 — $49,999
d) $50,000 +

On which screen can you designate assets to fund a specific goal?
a) Assets

b) Education Goals

) Asset Distribution

d) Distribution Order

Exercise 3: Analyze education objectives using output pages
1.

The Education Goals output page displays the education need amount and the capital available.
Which output page displays a graph showing a year-by-year breakdown of capital available?

a) Education Goals Summary

b) Education Goals Existing Plan - Goal
¢) Education Goal Capital Analysis - Goal
d) Education Goal - Timeline - Goal

The Education Goals Summary output page includes education needs, capital available, and
funding shortfalls. How could this help your relationship with your clients?

a) Allows you to provide your clients with an overall picture of their education goal

b) Provides you with the opportunity to work with your clients in establishing strategies going
forward to address potential shortfalls

c) Allows you to gather more information about the clients and potentially discover assets they
may not have disclosed to you in previous meetings

d) All of the above
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Answers to exercises

Exercise 1: Risk tolerance profile
1. a) True. Profiles examines the Risk Tolerance Profile Questionnaire and the time horizon and
duration of a specific objective to determine the most appropriate asset allocation for your clients.

2. c¢) Both the Risk Tolerance Assessment and Recommended Allocations output pages can help you find
the best asset allocation mix for each specific objective based on risk and time horizon.

Exercise 2: Define an education objective
1. a) True. On the Education Goals screen, you can specify when the goal occurs and the duration of
the education goal.

2. a) True. On the Planning Preferences — Education Preferences screen, the Funding Alternative Rate is
the return rate applied to any additional savings required to achieve the education goal.

3. ¢) $40,000 — $49,999 is what the first year of a Duke University education including out-of-state
tuition and room and board would cost.

4. c) The Asset Distribution screen is where you can designate assets to fund a specific goal.

Exercise 3: Analyze education objectives using output pages

1. c) The Education Goal Capital Analysis - Goal output page displays the education need amount and
the capital available.

2. d) All of the above. The Education Goals Summary output page allows you to provide your clients
with an overall picture of their education goal. It provides you with the opportunity to work with
your clients in establishing strategies going forward to address potential shortfalls. It allows you
to gather more information about the clients and potentially discover assets they may not have
disclosed to you in previous meetings.
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