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Distribution and reallocation

This self-study guide describes some of the strategies you may use to help your clients achieve their
objectives.

Learning objectives

This module will enable you to

* Designate assets to specific objectives

* Control the asset distribution order

* Reallocate and rebalance assets

* Interpret distribution and reallocation output

This guide will show you how to easily assign an asset to a goal. You will learn how to completely
control the order in which assets are redeemed. You will learn to reallocate assets at multiple points
of time to keep asset classes with higher rates of return from dominating the portfolio over time.
Lastly, you will learn to use reports to explain how assets may be distributed and reallocated.

Learning tools

This module includes some practice exercises using one of the sample clients provided in the
application. If you want to keep this sample client case unchanged, open the Sample 4 - Comprehensive
(Jones - non-tax).fpx client case, and then save it with a new case name.

To open and save the client case, follow these steps:
1. Start Profiles Professional.
2. Click Open Existing Case, and then click Open Sample Case. The Open Sample Case screen opens.

3. Click the Open link beside Sample 4 - Comprehensive (Jones - non-tax).fpx. A Data Conversion dialog
box may appear to warn you that the planning preferences in this case differ from the global
planning preferences. Click Close.

4. Click the File menu — Save As. The Save Client Data As dialog box opens.
5. Save the case with a unique name, for example, Jones — Distribution Reallocation Self-Study Guide.

Please keep in mind that the case we are using for this self-study guide does not have the Tax-Sensitive
option selected.

Learning objectives 1
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Designate assets to specific objectives

m Profiles Profesgional - Comprehensive [JonesTom and Marilyn Jones]

File Edit Input Output Toolz Help

| W om Bla oy Sy =P 4

Profiles Proessmnal / Asset Distribution )

Portfolio Assets

for a Goal

Education Accurnulation

Bank of Irvine Checkin,.. $4,000

Cash Management Sa... $6.000

Ahlas Retirement Plan $45.000

Medical 403(k) $65.000 |
Hard Assets

Mame Market Value Disposition

Y acation property $30.000| Hold EI

123 Main Shreet $450,000 Hold |

Cain Collection $8.000| Hold |

Wehicles $40,000 Hold |

Back | Mest |

Joe Planner |

Figure 1: Case Data — Asset Distribution

The Asset Distribution screen allows you to designate which assets and holdings are available at
retirement and death, and to assign assets to a particular goal, such as education or accumulation. By
default all portfolio assets are available for both retirement and survivorship; the total market value
of the asset is available to be liquidated when these events occur. You can reserve a portfolio asset for
either education or accumulation, but not both.

In the Education column, you can specify who the education goal is for. In the Accumulation column,
you can select a specific accumulation goal.

Hard assets include real estate property, personal property, and business assets. The Disposition
column displays either the word Hold or Sell, depending on whether or not a sell strategy has been
implemented.

Clicking the Sell Strategy button opens the Sell Asset screen where you can enter the sale details

including the timing of the sale (based on an event or specified year), expenses such as closing costs
and commissions, etc. If a liability is linked to the asset, it will be paid off at the time of disposition. If
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the sale is part of a strategy to downsize the clients’ residence and then invest the proceeds, enter the
size of the replacement residence in the Percent to Downsize field. For example, if the new home costs
75% of the projected value of the original home, enter 75%. The resulting 25% difference less
expenses, liabilities, and taxes will be invested in the lump-sum asset.

Clicking the Designate Key Assets button opens the Designate Key Assets screen.

Designate surplus and lump-sum assets

-
Designate Key Assets

The ligt belove contains the assets which are available for retirement and at death and have not been reserved for a goal.
The Surplus Income Asset will receive excess income, including RMD, after tatal needs have been met, The Lump-Sum
Azzet, will receive amounts from inzurance, lump-sum income sources, proceeds from the sale of hard assets, future loans,
elc.

Marme Surplus 2 Asset [ Lump Sum Asset

Putnam Yopager &

Bank of Irving Checking Account |l
Cazh Management Savings Account O
Bak of Irvine CD O [
Fidelity Global B alanced |m| Im}
AlM Charter & O [

O [

[ [

Cé-tuni Tax Free Bond

Figure 2: Case Data — Asset Distribution — Designate Key Assets button

On this screen, non-qualified assets that are available for retirement or survivorship, but not linked to
an education or accumulation goal, can be designated to receive surplus income and lump-sum
funds, such as inheritance, life insurance proceeds, etc. Assets that can be used to receive these funds
include bank accounts, investment accounts, and deferred annuity accounts. Only one account can be
selected in each column.

*  Surplus Income Asset — If inflows exceed outflows, this asset will receive any excess income,
including required minimum distributions, after total needs have been met. This applies
regardless of who owns the asset.

Hint: Under Planning Preferences — Needs Preferences, you can choose to assume surplus income is
spent, not saved.

Designate assets to specific objectives 3



Profiles Professional Self-Study Guide

* Lump Sum Asset — This asset will receive funds such as an inheritance, life insurance proceeds, or
proceeds from the sale of a hard asset. This applies regardless of who owns the asset.

Hint: It may be helpful to create a placeholder asset with a zero dollar current market value for the
sole purpose of holding surpluses.

In Comprehensive and Express modes, these strategies are illustrated in retirement and survivorship
reporting only. In Detailed Cash Flow mode, these strategies are illustrated in all years.

4 Designate assets to specific objectives
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Control the asset distribution order

m Profiles Professional - Comprehensive M= E3
File Edit Input Output Toolz Help
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2 Grandparentg CD for Meal |nvestment Account Other $25.000
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ributian

Distribution Order

Back | Hesit |

Joe B, Advizor | Specify the method ta order the distribution of assets i

Figure 3: Case Data — Distribution Order

The Distribution Order screen in version 8.0 replaces the Liquidation Order screen in version 7.6. On the
Distribution Order screen, you can control the order in which investment assets will be liquidated to
cover retirement or survivorship needs by assigning an order number to each asset. Please note that
pre-retirement needs are only covered in Detailed Cash Flow mode.

From the Specify the method in which assets should be ordered list, three distribution order options are
available.

* Defer Income Taxes — Orders assets in the most tax efficient manner. This is determined by asset
type. For example, bank accounts are distributed before investment or qualified assets. This
option is selected by default.

* Reduce IRD at Death — Reorders the list so that qualified assets are used prior to other investment
assets to reduce the income in respect of a decedent.

* Custom Order — Allows you to control the distribution order of each asset (the Order column
becomes accessible).

Control the asset distribution order 5
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When assets have the same distribution order number, they form a group of assets. Distributions are
pro-rated, based on the market value of the accounts, between all assets in that specific group until
the group is exhausted. For example, if all bank accounts have a distribution order of 1, distributions
are pro-rated between all accounts, based on market value, until there is no money left in the
accounts. Note that assets retain their original tax characteristics and return rates. Only when a group
is completed liquidated and funds are still needed will the next group be formed. For example, if all
investment accounts have a distribution order of 2, they are used only when all of the assets with a
distribution order of 1 are depleted.

6 Control the asset distribution order
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Reallocate and rebalance assets

m Profiles Professional - Comprehensive M= E3
File Edit Input Output Toolz Help
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Profiles Professional . )
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Low-to-tded EI ﬁ
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vistribut =
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Figure 4: Case Data — Reallocation

The Reallocation screen allows you to reallocate groups of assets at many different points throughout
the case. In the Group column, you can select, for reallocation purposes, a group of accounts allocated
to a specific objective. In the Portfolio column, you can select the portfolio to which you wish to
reallocate the assets. The suggested portfolios are based on the Ibbotson Asset Allocation model, but
also include new portfolios that you have added. In the Beginning At column, you can indicate when
the reallocation event occurs. You can also offset the reallocation event by entering the desired
number of years in the +/- Years column.

You can reallocate a group of assets using many different points in time throughout the case. For
example, the Retirement Accounts could be reallocated to a High asset allocation beginning Today. Then
they could be reallocated to a Medium asset allocation beginning at Retirement, and to a Low-to-Med
asset allocation fifteen years after retirement (Retirement +15).

Reallocate and rebalance assets 7
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If the same assets are reserved for several goals, the asset reallocation of the goal that occurs first will
take priority. For example, the education goal asset reallocations remain in place until the goal is

complete.

The list under Available Portfolios is based on Ibbotson’s suggested portfolios. These portfolios cannot
be edited. However, you can add your own custom portfolios as needed by clicking the Add Portfolios

button.

Note that the output pages will reflect the reallocation strategies modeled here. When generating the
Asset Allocation Time Horizon — Retirement Accounts presentation page, the retirement scenarios

previously mentioned on the Reallocation screen will appear.

Asset Allocation Time Horizon
Refirement Accounts

Aszet Allocation Over Time

2007 2011 2015 2019 2023 2027 2031 2035 2039 2043 2047 2051 2055 2059

B Toclassifiod l Cask O Sonds [0 Siocks

Fortfolio Value Over Time

10,000,000

58,000,000
56,000,000
54,000,000
52,000,000

S0
2007 2011 2015 2019 2023 2027 2031 2035 2039 2043 2047 2051 2055 2059

This apalysis compares the expected asset allocation over tme to the portfolio value. Yearly, the percentage held in
Stocks, Bonds and Cash may be impacted by factars, including: the growth rates of the assef classes; the dming of
conmibutions withdrawals; the amouxt of fixed assets (e g fined anmuties) and variable assets (eg., mummal funds);
partfolio rebalancing; and reallocations {as indicated balow).

Year to Reallocaie Nama qf Reallocation Porifblio
High
Medium
Low-to-Med

All invess=enls
wirlue of decks an

e fineem and degres of siak St ssvestan sheuld carefully consider prior 1o nvemting. Upon rede=pis, the jeinzsipl
s srsy lre wiert® moee o leas Theis wikes jrarchused

sz with prmizsion. © 2007 Ibblsse Assnciates, Ine. All sighti reserved E150 his engaged Thbatson L develep propeictisy woet allazalion
seacla fior the puspess of providing edusation ssd gedince. Toboton b gramed BIST  liosse for we terenl. Same amssts = this repeet have
Eeen clusaified hused o et ayle asalsis and others have beem =asually clusified

Figure 5: Client Presentation — Asset Allocation — Allocation of Retirement Accounts — Asset Allocation Time Horizon - Retirement

Accounts (presentation page)
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The graph on this page visually helps the clients to understand asset allocation between stocks,
bonds, and cash, as well as portfolio values over time.

The text and table explain asset reallocation and identify reallocation points and portfolios for each
individual time period.

Rebalance assets annually

m Profiles Profesgional - Comprehensive [JonesTom and Marilyn Jones]

File  Edit

Irpuat

Output

Tools

Help

Pl Bl

Joe Planner

Profiles Professional /

Azzet Allocation Management

=X 9

Asset Allocation Setﬁngﬁ

Rebalance Managed Accounts
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Client Expect
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9,95
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1058
18.30
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357
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313

Back | Mest |

Rebalance all Allocations

Figure 6: Case Setup — Asset Allocation Settings

The Asset Allocation Settings screen allows you to modify how asset allocation is managed. The Asset
Allocation Management field determines the groups of assets that are available for reallocation on the
Reallocation screen. There are several options to choose from.

By default, Separate Allocation for each Objective is selected. The asset allocation options are grouped by
each objective included in the plan, (for example, the retirement goal and the education goal, as well

as any purchase goals, if applicable). Other options include One Allocation for All Accounts, Separate

Allocation for Qualified vs. All Other Accounts, and Separate Allocation for Each Account.

Reallocate and rebalance assets

9



Profiles Professional Self-Study Guide

The Rebalance Managed Accounts check box rebalances accounts annually between reallocation points.
This check box is selected by default. The following example demonstrates the usefulness of this
feature. If you reallocate to a 80% stock/20% bond portfolio, the stocks will likely outperform the
bonds after one or two years. Your assets will move to an 85% stock/15% bond split, changing the
original asset allocation settings. Over time the allocation becomes skewed. When the Rebalance
Managed Accounts check box is selected, Profiles Professional adjusts the asset holdings each year to
maintain the selected portfolio. You can use the Asset Allocation Time Horizon — Retirement Accounts
page (shown in Figure 5) to help clients understand the importance of rebalancing and meeting
annually to update their case.
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Interpret distribution and reallocation output

You can use the output pages to explain asset distribution and reallocation to your clients. The first
page of the Risk Tolerance Assessment audit report explains how an appropriate asset allocation is
derived based on the clients” needs.

JEg— -
6 Tam comforabla with fnvesments that may frequentiy experienca large daclines in valua if thera Part 2: Time Horizon Score
is a potential for higher renums. Meazuring the impact of time on your azset allocation choice
a. Agrea (15 points) Different objactives may have different time horizons. You may t:e planing for au accumlation
b. Disagree (% poinrs) objective that is right arovnd the corner, while also plann
€ sum_-!]\'diaz[eg {0 points) Furthermere, objectives can have vaving duratons - those o I.\a are single smm or short temn versus those
= N that may last for 2 muuber of years
“Your Risk Tolerance Score: 62 out of 100 For each scoummilation objective. the following twe questions wers snswered and the points tomled o
amive ata time horizon score. Those scores are recorded below.
In the table below, you will fnd a description of the risk tolerance profile that most closely fits tae score ~ o .
above, 1. When do you expect to witbdrawing money for your objective?
& 51
Risk Tolerance Profile [ b
Score Profile ©
010 Conservative d
e
beating expected iflaion over the long nm £
20-39 Moderatz Tle moderate conservativ A0 is sensitive 1o

Conserative t’l{l::;l.e cﬁ;i.:‘g ;\:\_}];n i:é;_gfg pnﬂ::‘ 2. Omce you begin witkdrawing neoney for this objective, how long do you expect the withdrawals
gk nriz] rerrms over the long-tarm. The o last?

nvestment snd return s of relatively
ortance to the moderate conservative

Ip'lﬂ_m(ahea]m!psmd.ls:rbu‘m( points)
s)

LSRN

2050 Moderate The moderate izvestar is Willing to accept some
1sk, bur is probably not willing 1o accept the

short-term Tisk associated with ackieving &

lonz-temn resum substartially above the inflarion

Time Horizon Seore

Tate — =
Oljeciive Namie Score

§0-70 Moderate The moderate agzressive LTvestor is concemed
Aggressive primarily with wealth accunmiation over an
imtermediate to long time horizon. A araater
importance is placed or the renaw potextial of an
invesmnent than on its safery. A modersts amonnt
of risk sversion terapers the parsuit of higher

F6-100 Agzressive | The szzressive imvestor valvas bigh remms
= i Mext, refer to the table on fhe Asset Allocarion Portfolios pags o alizn your risk tolerance and your time
horizen scores witk 1 appropriate asset allocativa

Figure 7: Client Presentation — Asset Allocation — Risk Tolerance Assessment (audit pages)

Part I of the report shows the clients” answers to the questions, the weighting given to each answer,
the clients” overall score, the suggested portfolio and its description. The clients’ tolerance for risk is
indicated by a description highlighted with a grey background. The clients” overall score is based on
their answers to questions regarding their comfort level when investing. There are six questions in
total. Based on the answers to each question, a score for risk tolerance and a suggested profile is
determined. In the example in Figure 7, the clients fall into the profile of Moderate Aggressive with
an emphasis on wealth accumulation.

Part II of the report shows the scores for the Time Horizon questions (start date and the duration of
the objective).

Interpret distribution and reallocation output 11
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Recommended Allocations
Finding the best allocation for each objective

Rik Tolerance Profile:
Muderate Aggressive

The table o the nght will help
determine the nght asset allocadon. For
each objectve, look up the dme horizon

Time Horizon
Score Range

Fecommended
Aszet Allocation Portfolios

Low RiskoFetom

Stocks = 20%
Bonds = T0%

score in the left column. Cach = 10%
Based on your risk tolerance profile. the
shaded rows oo the table are considered .
100 risky for you, rezardless of the time Low-to-Med RisloEetun
horizon. Fows that are not shaded are

available to help yon meet your various ‘

objectives 3- Stocks = 40%
Bonds = 53%

wh

Medium FiskFeturn

Stocks = 60F% ‘
Bonds = 35%

Med-to-High Risk/Fetun

Stocks = 80%
Bonds = 2%

High Risk/Return

Mot
Available Stocks = 95%
Bonds = 5%

Figure 8: Client Presentation — Asset Allocation — Recommended Allocations (presentation page)

The Recommended Allocations presentation page illustrates the clients’ risk tolerance profile of
Moderate Aggressive. The table helps determine the right asset allocation for the suggested profile,
based on the time horizon. In other words, it combines Part I and Part II, to indicate which allocations
are appropriate. The clients’ risk tolerance profile remains the same, but the recommended
allocations may differ based on the time horizon.
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Reallocation of Current Portfolio

Retirement Accounts
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Distribution and reallocation

Figure 9: Client Presentation — Asset Allocation — Allocation of Retirement Accounts — Reallocation of Current Portfolio

(presentation page)

The Reallocation of Current Portfolio presentation page includes a graph at the top of the page, that
illustrates the current allocation for the goal’s accounts (if allocated) compared to the first reallocation
performed for retirement. The bottom table illustrates specific dollar and percentage weightings for

the current and new allocation, as well as a change column.
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Reallocation Details
Retivement Accounts

In the table below, the porfolio i3 allocated into varous asset classes. When assets have ot been classified into
oz of the asset classes listed, those values will be found in the row labeled Unclassified. The Expected Remm and
Risk rows apply only to the portion of the portfolio that has been classified. The Current colum illnsirates how
this portfolie is allocated today. For the column(s) to the nght. a reallocation i3 expected to ooour in the year
indicated. Additional descriptions for each reallocation can be found below the fable

The reallocation percenfages represent the desired amovmes. Acnual amounts may differ dus to $10,000 of fined
aszets (2.2, fwed anmuity, bank accoums) i this portfolio that cannot be reallocated

Asset Reallocations
Asser Class Currems 2007 2032 7
Large Cap Growts 20.70% 19.00% 1200 B.00%
Large Cap Vakm 19.48%; 23.00% 1800 13.00%
Mid Cap Equities 5.58% 14.00% .00 6.00%
11.00% 5.00% 3.00%
23.00% 13.00% 10.00%
5.00% 31.00% 0.00%
5112% 500 % 60 S 40.00%
Lozg Tarm Bonds 0.02% 0.00% 600 9.00%
Inrarmedizts Tarm Sonds 6.00%: 5.00% 1000 15.00%
Short Term Bends 32.63% 0.00% 13.00% 22.00%
High Yield Bomds 0.00%: 0.00% 1.00% 4.00%
Inil Bomds 0.03% 0.00% 31.00% 3.00%
Toeal Bomds 3B.68% F.00% 35 00 F3.00%
Totsl Cash
Totsl Allecaied Portfolio
Expacted Eaturn T3 11.44% 6% 6.88%
Standard Deviaties (Risk) 10.45% 18.83% 1218% B.61%

Eeallocation 1 in year 2007
Paortfolio Name: Hizh
Description: Thiz pomtfolio seeks substamsial wealth acouendation and its primary goal ts infended for imvestors who have a
long time horizon. Thoss who iovest in this porfolio must be comfortatle with experiencing freguent shor-temmn loss and
exmrame valatilify in pornfolio value to achieve high retums over the long-tem.

Eeallocation 2 in year 2032
Paortfolio Name: Mediam

to provide remures that are expected to outpace inflation over the long-temm. Those imvestng in this porifolio should be
comfortable with flucmations in the portfolio’s vale and occasional shari-term loss

Eeallocation 3 in year 2047

Portfolio Name: Low-to-Med
Description: "This porfolio primarily atemps to avedd shart-term toss, bar still seeks somewhat higher renmms over the
lonz-termn. Tio achieve higher potential returmns some flucmations in myvssment value are to be expecied ”

AL rvissents eonlain some Sarm and degree of ik e imveston shoubd el connide jis
valuz of Evertments & stacks and honds may be woth meee ol than whes parchind. Smell

% investng Upes relempion, the e
mpasty sliscks may be schjeet Lo s highes
e ol makel wnd ligeidity vk thies the stoeks of begs srspunien. Ieventmnls &= Rorsign secks we subjeet e additior risk (e g Soesign
Litatsn, eanomic and pelite] rivks) wnd these ek can be weshilad i cnoging meekats Bond praces will dr it rales sz, High
il s e more snceplibie b ot ik (e, ersdst rik, defuuh rii) s see mers volatile than investmen? grads basda

Description: Thiz pomfolio is desizned for those wiho are equally concermed with ik and renurm. This portfolie is meendsd

Figure 10: Client Presentation — Asset Allocation — Allocation of Retirement Accounts — Reallocation Details - Retirement Accounts

(audit page)

The Reallocation Details — Retirement Account(s) output page illustrates, at different time periods, the
asset allocation of the clients’ portfolio. The table shows the allocation of current assets (if allocated)
and each of the subsequent reallocations. This audit report provides lots of detail and can be helpful
when used with the Asset Allocation Time Horizon presentation page (shown in Figure 5), as it

provides supporting information.
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Efficient Frontier
Retirement Accounts

Distribution and reallocation

14
# Unrealistic
12
o
2007
10
n]
s 2037
o C -
) ) 2047 RO
4 £
# Tefficisnt
- 4 6 g 10 12 14 16 1z 0 P
Risk (%)
——— Efficiezt Fromtier W Comaoe O Faallecamoa(s)

This char illustraces the allocation(s) for this pomfolio along with the Efficient Frontder. The Efficient Frontier
represents the highest return an allocarion may receive for aoy level of misk. The meffoenr allocation (lowsr
diamond) offers stock market-type risks and savings account refums, while the wrealizns ons (upper damond)
affers stock market-type remams and savings acconnt risk. All allocadons will (realistically) fall below the line, with

the more efficient ones approaching the lins.

Compare your Current allocation with the Effictent Fronter. If the point can move up and to the left before hitting
the lime. ther better renums may be possible for the risk - or lower sk for the reum.
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Figure 11: Client Presentation — Asset Allocation — Allocation of Retirement Acounts — Efficient Frontier - Retirement Accounts
(presentation page)

The Efficient Frontier — Retirement Account(s) output page illustrates the relative risk/reward
combination of portfolios in the case. The text at the bottom of the page explains the graph in plain
language. The table recaps the reallocation years and portfolios selected over time.
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Exercises

These exercises have been designed specifically for this module and assume that you are working
with the original data in the Jones sample case. If you want to keep the sample case intact, open the
original Jones sample case, and then save it as a new case as follows:

1. Click the File menu — Open Sample Case. The Open Sample Case screen opens.
2. Click the Open link next to the Comprehensive (Jones non-tax).fpx case.

3. Click the File menu — Save As. The Save Client Data As dialog box opens.

4

. Enter a unique name for the case (for example, Jones — Distribution Reallocation Exercises).

Exercise 1: Designate assets to specific objectives and control asset
distribution order

1. The CD accounts owned by Tom’s parents should only be used for the education goals. Ensure
that they are not available to fund any other needs.

Hint: You can designate assets to specific objectives on the Asset Distribution screen.

2. Inyour most recent meeting, you discovered that the Jones plan to downsize their home five years
after retirement and use about 50% of the proceeds to help fund retirement. Enter this strategy,
and any closing costs or commissions you feel are appropriate, into the case.

3. How can you control where the proceeds from the sale of a hard asset will be directed?
a) By designating a key asset to receive surplus income
b) By designating a key asset to receive lump-sum income
c) By creating a lump-sum savings strategy to an asset

d) Proceeds will be handled by the software automatically

4. Which of the following is not one of the options available to help you sort the distribution order of
assets?

a) Defer Income Taxes
b) Reduce IRD at Death
¢) Custom Order

d) Pro-rata
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Distribution and reallocation

When multiple assets are assigned the same Order number they will be treated as a group of assets
for distribution and any withdrawals taken to cover needs will be pro-rated between all the assets
in the group.

a) True

b) False

Exercise 2: Reallocate and rebalance assets
1.

By default, does the software automatically reallocate assets for your client to match an
appropriate portfolio?

a) Yes
b) No

Which of the following is not one of the available Asset Allocation Management options?
Hint: This is part of Case Setup.

a) Separate Allocation for each Objective

b) Separate Allocation for Today vs. Start of Goal

c) One Allocation for All Accounts

d) Separate Allocation for Qualified vs. All Other Accounts

In general, you can only reallocate once for each Beginning At event (for example, Retirement).
a) True
b) False

Generate the Asset Allocation Time Horizon — Retirement Accounts presentation page, and then save
it as a PDF so that you can make comparisons in the next question.

By default, Professional rebalances the clients” assets each year to help maintain the allocation
you’ve selected. Clear the Rebalance Managed Accounts check box on the Asset Allocation
Settings screen, and then regenerate the Asset Allocation Time Horizon — Retirement Accounts
presentation page. What differences do you notice between this page and the previous page you
saved as a PDF?
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Distribution and reallocation

Answers to case study exercises

Exercise 1: Designate assets to specific objectives and control asset
distribution order
3. b) By designating a key asset to receive lump-sum income

4. d) Pro-rata
5. a) True

Exercise 2: Reallocate and rebalance assets
1. b)No

2. b) Separate Allocation for Today vs. Start of Goal
3. b) False
5

. Answers will vary
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