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Profiles Forecaster v4.2

Course objectives

This course will enable you to

Create a client file and manage client cases

Establish planning defaults

Capture your clients’” financial needs and position
Perform a financial needs analysis on a modular basis

Generate and interpret key reports and graphs

Profiles Forecaster v4.2

Profiles Forecaster

Profiles Forecaster provides personal analyses in the areas of Needs in the Event of Death, College
Funding, Retirement, Asset Allocation, Disability Income, and Long-Term Care. These analyses can be used

individually or combined to address your clients’ specific financial situations.

Course objectives

1
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Creating a new client case

Profiles Forecaster

1 Click Create New Client

2 Enter details for the clients and initial case, and then click Next.

Profiies Forecaster

p Enter the New Chent Delails and an Intial Case Name below. If you wish 0 create 3 new case for an existing chient click the
Existing Clients link. Piaase note: fields denoled with * are requined
New Client Details
First N Peter | A

iz gt IUse a unique Case Name to
Middie Name A | [pasily identify it later in case you
o e ‘ create multiple cases for your
" lama F i i
clients.
Client Descripiion :’r & 'ls__F_?_n'rl!P_
Initial Case Details
*Case Name: Franklin's comprehensive |
B Pro 0 =]
o _ Select at least ane analysis module, and then click Next.

Profiles Forecaster

eale New Client

Existing Cliants
‘Welcome 1o Profiles Forecaster - designed 1o compare a current financial situation with future goals and objectives
Theoughout the program, you will notice T icons. Clicking on these icons will provide you with tips or guidelines fof data
eniry

Open Sample Case

To begin, choose the areas you want lo analyze below. You can display and/or print the results when finished

Forecaster

Select All Deselect All
¥| Needs in the Event of Death
Examine the financial impact of a death. including immediate cash needs and continuing income needs.

¥ College Funding
Examine the cost of college and alternative funding methods.

7| Retirement
Examine haw a client's current pians will mest his or her objectives,

| Asset Allocation
Examine a client’s curment asset allocation in relation to his or her risk tolerance.

| Disability Income
Examine the financial impact of a disabiity on client's income.

¥ Long-Term Care
Examine the impact jong-term care coste can have on a financial situation

T

2 Creating a new client case
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Working with existing client files

N Profiles Forecaster

File Edit Input Output Tools Preferences Help

N -4 elem

Create New Client
Existing Clients
Open Sample Case

[ Client List

l 2. Select a client, and then click Open to view the case details. I

Mew Case... | Delete | Froperties... | Mew Client... | v@

Client Name | Last Modified
Johnsan, Jim 10/23/2009 1:43 PM
Brown, Mick 10/23/2009 12:45 PM
Jones, Bob 10/23/2008 1:43 PM

[N Case Details |:||E| fgl

Click Duplicate to save time on data Case Details
entry when building on previous cases.
Johnson, Jim
Mew Case... Duplicate Rename... Delete
Case Name | Modification Date
Johnson's retirement 10i2372009 1:49 P
Johnson's comprehensive 1062352009 1:48 PM

l3_ Manage multiple cases within a client file to analyze various scenarios for the same client. l

Fropeties lHiStDWl

Input Mode: Forecaster Input Options:
Created: 1062352009 1:48 PM Disahility, Long Term Care, Retirement, Survivar Meeds
Plan Date: 1042312009

Close

Working with existing client files 3
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Establishing planning preferences

The default planning assumptions are predefined when you first launch Profiles Forecaster.

N Sample Case 1

Fie Edit Input Oulpui Tools Prefen s Help

L ~ % b O M

. Planning Preferences
Casa Satup
Case Data
Client Presentation Enter fne Planning Preferences you would like fo use fior all new plans in the Defawit column. Any preference that you wish &o
= S override for the curment plan should be changed in the Current column
Planning Preferences
. Defaults Used for
Tor New Current Plan
What rate of refurn on assels should be assumed Plans
During retirement? T|% T %
in the event of a deatn? 6% 6| %
HOow many years should a rent fund provigs? 10 | 10 |
How many months mcome should be set aside for 3| 3|
emergency reserves? ’
What long-term inflation rate should be used? 4| % Il
What inflation rate should be used for Social 25 | % 25| %
Securty? )
What long-term inflabien rate should be used for 6% 6%
college cosis? e—— -
What should fhe assumed ife expeclancy be? 80 80 |
What should be assumed for final expenses? $10,000 | $10,000 |
These initial defaults can be changed in a client case. Reset Global Defaults m

4 Establishing planning preferences
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Entering personal information

[N Sample Case 1

File Edi Input Oulpi Tools Preferences Help

LI A B N2

Profiles Forecaster

Case Data
Enter personal information below. Flease note: fields denated with * are required.

Personal infermation

Survivor Needs Peter Susan

College Funding “Marital Status Married -| *Analysis Date | 4/15/2009 |

Retiremeant . N — -”_7-| | )

Eamings and Assets irst Name Peter Susan

Savingsanvestiments Middle Name A I L |

Other Income Sources Employment Info

Disabifty Income Last Name Franklin | Frankiin

Notes *Date of Birth 4221975 | IMETE

Client Objective Notes 5

Recommendation Notes Address | 143 South Reed St.

Client Presentation City Middistown | state | Mo | Zip | 64318

Planning Preferences ey [ 818} 555-4275 | el * !

Long-term care costs may be affected
; 2 i

Dependent Information by the clients’ state of residence.
Jennifer T/29/2007 X

Daniel ‘\ 1211272005 X
\ x

"N,

Forecaster automatically creates an education goal
beginning at age 18 for each child entered in the plan. Back J§ Next |

Plan date o

Entering personal information 5
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Defining goals

N Sample Case 1

File Edi Input

Yol "

Ouiput  Tools

)

i=1/e3

Preferences  Help

% s 9 D > | @

frategies.
|Case Data

Personal Information
} Survivor Needs
Coliege Funding
Retiremant
Asset Allocation
j Eamings and Assets
| Savings/investiments
j Other Income Sources
Disablity Income
| Long-Term Care
Notes
Client Objective Netes
Recommendation Notes

Client Presantation

Planning Preferences

Select a maimum of six financial analyses
| hich cover a broad range of financial planning

College Funding

‘Whith the ever-increasing cost of college, it's important fo begin planning as soon as possible. Use the College Cost
[Cratabase to find the costs for a specific college, or enter an estimate

Enter any savings already accumulated for the children’s college education under current savings.

Coliege Funding Needs

Anniual Amount™ Years To
School {in today’s doflars) Attend

$12,100 4 100 | Seamn ||

Percent Clients

Want to Provide

[Jennn'er Missourl State University
Daniel tissour| State University /" £12,100 4 K\ 100 | Search |
Goal value Time harizan
Current Savings
Total Saved To Date
Monthly Savings e Funding sources

Average Rate of Return | 9| %

Education goal

6 Defining goals
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Entering earnings and assets

[ Sample Case 1
File Edit Input Ouiput Tools Preferences

LI s % e B R

it ARl il

Casa Data

Help

Enter annual employment income on this screen. Include income received from employers as well as sell-empioyment

Personal information income. Al other sources of income should be entered on the Other Income Sources screen.

Survivor Needs

College Funding For assets and liabilfies, include your residg
Ratiremant retirement or investment assats that wil be | Enter gross pre-tax wages and annual Sa|ar‘3.‘.

Asset Allocation
Eamings and Assets ‘
Savings/investments Eamings

Cther Income Sources Peter Susan
Disablity Income

Annual Employment Income 72500 | 554,200 |
Long-Term Care st N i)
Notes Do clients contribute 1o () Yae ()N o No

Social Security? < TeE ST o 15N

Client Objeclive Notes
Recommendation Notes

Assets and Liabilities (excluding retirement plans and investments)

f Rentis selected, a

3 Personal Residence ] )
rend fu_nd willl be Brow oriosns Amount ’ Click the Details
provided to \* uag:a Sk L L | g button to access the
SUNVIvOrs. Market)/sua of Hovee $390,000 Loan Calculator.

Credit Cards and Personal Loans

| B Loan Calculator
Loan Calculator

Onginal Loan Amount | $500,000.00

Payment. §3,376.04

Original Loan Date [

[ gy Remaining Balance: $447,986.02
Interest Rate [ 85

[ Last Payment 12/1/2034
Loan Term | 25| Years

O T T T T T

0172010 $500,000.00 §2.708.33 $667.70 $485 33230 $2708.33 $3,376.04 "1
2 | 0272010 §490332 30 §2.70472 $671.32 £408 66098 $5.413.08 $6,752.07
3 | 0372010 5498 660.93 $2,701.08 $674.96 5407 936,02 5311413 $10,128.11
4 | 04200 497 98602 52607 42 57861 5497 307 41 $10.811.55 F13504 74
| 5| 05201 97, 30741 $2,693.75 $682.29 $496,625,12 $13,505.30 $16,580.18
e e m— %Ww S [ TR e w“v

Entering earnings and assets

7
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Entering other income sources

[ Sample Case 1
File Edit Input Ouiput Tools Preferences Help

LI s % e O d

ESCINGE Conbcaiee

Case Setup

Case Data

Enter other income sources received today or expected In the future. Make sure you include alimony, child support, defined

Personal Information o gt s =
benefit pension plans, fixed annuities, pari-time income during refirement, expected inheritance, efc.

Survivor Needs
College Funding
Retirement

Asset Allocation
Eamings and Assets
Savings/invesiments
Other Income Sources
Disabity Income

Long-Term Care
Notes [ Other Income Source Details

I'I. Click the Edit button to enter the details of additional incomes for your clients.

To add an additional income source, click add sources. To modify an Income source. clic %ﬂll

Description Amount Edit Deleta

Client Objective: N
Recommendation

Other Income Source Details

Client Presaentation

Planning Preferen ISR e s pase note: fields denoted with * are required
s trough e scdionl ncoma —— 1) 2 B ot
—  — other income source.
“Type sources added. o e —
Name Pension |
*Recipient | Susan v
Amount (Monthiy - Except for Lump Sum) §1,000 |
Present Value or Future Value Fulure Walue - |
Annual Increase 25 | %
*Beginning | Specified Year =|  vear || 2081 || Ages 6585
*Ending .W «/- Years _9 Ages —f-

Fnter the number of years to offset
from the timing event.

Apply this income to the following analysrs

Retirement Analysis 7

Survivor Needs Analysis: Client A Dies )

Survivor Needs Analysis: Client B Dies -

8 Entering other income sources
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Navigating client reports

M Client Presentation E|
Available Reports Your Presentation 0 | ‘3/
|S.hc:n-‘-'.’?;.' All Report Types v| | Find a Report ><| E | |P.'esen.‘af.fo.o Tempiates v|

= Intreduction <+ || ] ® Personal Information Summary Ll
Title Page < || [] ®Net Worth L]
® [ntroduction % || ] ®Financial Neads - Client A Dies €

rsonal Information Summary <+ || ] ®College Needs Analysis Ll
e ® Retirement Analysis «
| >
[ jectives +
[]  Recommegdations 3 .

o Soortess o[ O soloctes epot e

# College Funding =

[# Retirement =4

[# Asset Allocation =

B Disability 1. Select the desired reports.

% Long-Term Care 2. Click Add Checked.

& Other & Click Display, Print, or PDF . i

Report Type Legend Add Checked] [Remove Checked‘]“ Print Options: () Al () Checked

|[Display][ Print | [ PDF ]l [ Ciose |

Client reports

* Choose from over 40 individual reports to make your custom presentation

* Customize client reports to design a financial presentation that best suits your style and your
clients” profile

* Client reports analyze data and then allow you to present it in the form of graphs, tables, and
charts

Navigating client reports 9



Profiles Forecaster Learning Guide

Protles Sovec e

Peferamd Susan el

Financial Needs in the Event of Peter’s Decth

This saevivoy weeds amofusis shows the inpact
Peter's death com bave o your fouily,. Finds need
1o B ovaifndle fov both Chisk Moeds ad @ fomeily's
continuing Seome Npeds, Feterand Susan pou
aeed $67 3 O3 fr wour Dumedicte cath needs.
CoshiEeds delnde:

* A Fival Frpeen ses fumd forr medical, lepnl,
Fumeral, and otler apewes

* A Dedt Poponent Fund topoy aff wour dedts
T I cluE WOy WoED B

= An Bwergemcy Reserve Find r mapeckd
il ot vondif poped e Mo currend income

* An Efurntion Flnd o provide Sy wouy
chilfnen's education

Total Inconw: Needs: $416,359

Total Inmediate Cash Needs: 3613973

W Final Expenzes Fund F0,0 00

Dbt Fayment Fund Fle s
M Emergency Fund 1,676
B Education Fund F59,043

Afer a death meowe peneraly come s from four ‘1

Inset box contains all
information required to

different owces:

make a powerful

T BEY
T T 0,000
[=] TLa, 000
E L0,
2 nsme
= siohoee - n
2 S20,000
; k-
TOIT =] w3 W% 3 AT Al & 2 TOTT LI L L%
Susan's Age
W Deficit Social Seority W Cftwr
Sunmnay
CashHeeads: $813973
Income Heeds 416,553
Less Presert Remds 71250
Additional Capital Needs $750, 282

Client report pages are
designed to show clients
graphically how close they
are to meeting their goal.

presentation.

Detailed reports support the

information that appears in

10 Client reports

- Socialfecuiy presentation.
= Spvings aed Fovesiments
= Dife Beavace Proceeds
= Swvivor's Foung
Eamtessyrorde Leter and furan Frankdn
Survivor Needs Analysis Detail
In the Event of Peter's Death
Asrurp tione
Ecoame Feplacemers % of Total Housekobd By cane with Dyperdands To%
Bconzir Raplacenmera % of Tots] Hoasebold Bu e without Depesdarnds 0%
il 3.00%
Surviner Raw of Ransn 6 00%
Sl Blorta %0
Incomue Oh jec tive
Susan’s Arwnual Newd Anmoul Need Capital
Age Tncemae Need %6 ( Toduy's Dellars) (Puture Dellar sy Vidue
33 0% 388 590 a2 650 $1)178 485
50 o 63,350 104708 913 g2
Toial Capital Nesled fo Provid e Income Objo tire
Inaromuas Sources
Susan's Puyrn mt Firvt
| TE Y Vx5 Capital
S i Teday's Dellars  Prom Te COLA Payraint Vb
Ebployment 54 200 3 o4 3 00% S5 200 S1099 pas
Social Seomiy 36 658 3 20 2 30% 36658 576 473
TotalIncome Sowrces $1575,528)
[ Capital Needed to Meet Income Goals §416 550/
Inamsdiate Cash Neads
Firal Erpevues 10 pod
Dieldt Ppmos Fuzad $512.849
] 457 906
Petr’s Car 11113
Credi Card 3jsn
Emerpency Reserve Fund $B1675
P Educariom Fund 99 449
Jerm fer: Linrp S ede dtoduy BRI
312,100z ede dfor 4 yeurs starting i 17 yeurs
Dazdiel: Limmp Sow e ade d toduy 20334
$12, 100 rmeded fox & yeus sarting @ 12 years
Total v fate Cash, Newds $613,973
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Annotated reports

The Financial Needs in the Evant of Daath report containg an overviaw of the clients' insurance needs.

[
Death occurs as of the plan analysis date.

Peiler amd Swsan Gl

Financial Needs in the Event qf Peter'’s Decth

This supviv e needs auadisis shows e ingoct Total Immediate Cash Needs: 5613973
Peter's death can hove on wour fawily. Flnds need)
to B ovndinde fo Beth Cosh Meeds and o fowily's [
contimuin g Beowe Meeds Pegerond Susax you
weed $67 3 B3 powr emeediate cash naeds.
Clshlfods piciude:

W Final Expenses Fund
Dbt Payment Fund

H0on
AT

W Emergency Fund 51,675

M Edusation Fund Faadda
= An Brorpency Resevve Fumd oy imenpectad T

HiIl mt veadij paped i o curvent income

- i Buation Flnd o revide v your [Zash needs are calculated based on
children's education e« amount defined in Pianning Frefarences
current value of outstanding liabilities
gross employment ¥ months

current value of all education costs

- A Final Frpensesfmd for medical, leml,
Fmeval, and other expenses

= A Dedt Fopnent Fund to poy off wour dedts h
i luding wouy moipa s

Dependent's survivor bensfits until age 158,

This saevivor weeds amofusis assumes gt Fi55
af il bowsehold bcomwe be ovailad i g the
denth af o wape corney whike tewe e children
at lowe and 3070 erogiey,

Total ncome Needs: 416,559

Fased on the adove assonpim s fis swvivor
Heeds malpss s EESRS fE WU mep Mermect
al afwouy pral. Yourewrent howselold
income is BI20 700 JF Reter were o die today
it i estivanied Hhod your assets would Be
vt ta oot wain: Smaituts Bnadinte

AN nua! NG me De iad

TOIT el o owe M ST A1 B2 8% TIOTT LIRS LY

Suzan's Age
W Defiiit Secinl Searity W In;y Income needs (based on % of annual
FEy— employment income) indexed to inflation
Cash Heeds: 13973 rate defined in Planning Preferences.
Inccane Meeds: 415,558
Less Presers Funds araan

Additional Capiial Needs $759,282

T
/ Fresent value of capital available, including

non-qualified/qualified accounts and existing
life insurance policies.

Life insurance need

Annotated reports 11
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The Sunivor Meeds Anafysis Detalf report summarizes all of the assumptions, needs, income soUrces,
assets, and life insurance benefits used in the survivor needs analysis.

Eaofims Comershar

Peter and Swsan Bamilin

Survivor Needs Analysis Detail
In the Event of Feter's Death

Total immediale Cash Needs - Tofal

Gross employment income x maonths
(of income set aside) as definedin
Planning Preferences.

Tmmediate Cash Needs . . "
Fival Evperises Capltal Available = Additional
Fetn Fapmmers B Capital Nesded to Meet Objectives.
Mlictzag 07 e
Peter's Car 11113
Credi Card 3750
FEmergensy Reserve Fumd 31 475
Fawatiom Fund Fo9 440
JarmEer: Dinnp Sunone ede d today F2ap0s
$12,100 1e ede dfor 4 years starting i 17 years.
Draniel: Linp Bntirie eded today F30 554
BL2, 100 me ede dfor 4 years starting fh 15 pears. ’ T
Total Invmved fate Cash Neads yd L $%13.973
ja——y

Total immediate Cash Needs - Tolal
Capltal Availabie = Addifional
Capital Needed fo Meel Objectives.

| Capital Availahle /

The Education Fundis the sum total of all college
Fach expense is calculatad individually based on

e time horizon

o inflation rate

e rate of return on savings accounts

osts.

| Total Capital Availshle

527,250 )

[ Additional Capital Needed io Meet Chjectives

(3150.287
g —

12  Annotated reports
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The Retirement Needs Analysis report illustrates the clients' ability to meet their retirement objectives.

Eranies Farecaser Deficits occur when the clients are
unable to meet retirement objectives.

Retirement Needs Analysis

Tl you herve enough mangy when Fou g dsmpon
renre? The earlier you begin sefiing mongy LT
aside, the more ikely you are to achieve your E 30000
Fatirament goais i
E 5200000~

Rerirament ficome generally comes from wen,008
hree diffbrent sourcas: e i 5] P = m

- Secial Security pesin & = i )

- Employer Sponsored Plans W Deficit Capital Withdrawals Sodal Security [l Other Incoms
Thiz refirement anaiyiis TUESass thar you i . 7 - 5
might nat have ancugh mangy o rerve. s To pronfde for your desiad [etirement Social _Secunty' t:-ene_ﬁls begin at full
estimated that pour assats willbe daplated By additionpl capita) 2t rethremot age 64 retirement age (i.e., 67 years).
age 75, A that tive, your remaining Mcome need, yu should consider:
sources will ba limited to Socinl Security and Saving more mongy I
Otler Income souwrces, providing enly 4052 qf Eamunz a igher sptum on your assets
VOuT FHEOME. If vou age not abla . .

o comsiflar: Projected annual income from other sources.
Postpo

EReduems your standard of living

Tax-free redemptions from retirement assets.

This chart shows various options m order
for you to meat vour ohjectives. Bazed

Seav More:or EamMore om your cmrent average rate of rehom of
7.70%, you would need te save an
5500 | $478 additional $478 a month. Alternatively, if
; 5400 4345 you could in.cn?ase your average rate of
5 300 rehm to 9.60%:, vour objectives would be
£221 met. It 15 inpertant to understand that in
3 3200 106 crder to achieve an increased rate of
i s retirmy, 1f 15 likely you will face increased
so -V P Vw o o

T.70% 8.18% 865% 2.13% Q.60% I the . stainable. ok
) se options are not ai W
st of Retum on Sangs and invesments towards deing  Jiftle bit of botl: saving
move money and eaming a higher rate of
retum.

Accounts entered on the Savings/investments screen determine the
average rate of return on savings and investments.

Annotated reports

13
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The Coflage Neads Analysis report illustrates whether the clients will be able to
meet their children's college funding needs.

Profies Forecaster

Peter and Susan Frankfin

Tl you have enough momey whan It i5 time
to ramd your childran 1o college” The
emigr you begin sening mongy azide for
coligge, the more [hely you are fo achieve
Jour goals.

Tou currantfy have 514,400 set aside and
you are erving $200 o month @t 9,007 for
collese expenses

This college needs analysit suggests thar
you may not meet your goais. I order fo
Sty flmd your children's college epanzes,
You will need to begin raving an additional
3182 @ month.

College Needs Analysis

last year of the expense.

Savings will continue through the goal
until December 31 of the second-to-

(1]
&y
%

and Imeesgrents

All education expenses occur on
January 1 of each year of the goal.

Jermifer Danzal

Total College Coet in Today's Dollars

iZollege costs are projected by the inflation
rate defined in Flanning Preferences.

Muonthly savings alternative

ears.

Begir saving an additional $192 per month fior the next 20

)

e

T

Wiy should von begin preparing for college
mewds ngne

I you wait wril it's time for college o begin, you
lore the adventage of spreading the costs ovar
MY PO,

Ifyou hanve to borrow mondy fo pay for college,
the amownr of the loan and interest will hme fo
B rapaid

I wou zrart none, the Ineress earmed on your
savings will reduce the fotal amounr that you
naed 1o save

The education savings account eams the rate of
return defined on the Coliege Funding screen.

14  Annotated reports
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Case study: Nick and Lisa Brown

Exercise 1: Client file creation

This exercise will familiarize you with the data entry required for creating a client file and starting a
client case.

A couple walks into your office and after a few minutes you have discovered the following:

* Their names are Nick and Lisa Brown and they are in their 50s with a 10-year-old son

* TFinancial concerns:
* They hope to retire in about 15 years but are unsure if they are on track
* Their son Kevin will begin college in 8-10 years and they are wondering if enough is set aside
* They own modest life insurance policies

* Their net worth is approximately $530,000

* They have not provided you with detailed information about their financial situation because
they are not sure they need your help and would first like to build trust with you

* They would like to determine whether or not you can provide them with any assistance

Based on the limited information you have received, and the fact that you want to provide useful
information to Nick and Lisa in a timely manner, you feel a simple analysis of their current financial
situation will enable you to provide them with advice regarding their financial objectives.

On the Welcome screen, click Create New Case. The Create New Client and Initial Case screen opens.

2. Enter the Browns' details under New Client Details and Initial Case Details, and then click Next. The
Create New Case screen opens.

3. Select the Needs in Event of Death, College Funding, and Retirement modules.
WWM\WM

What concerns you the most?

There are a number of different areas to consider when preparing foryour future financial security, Start now by
identifying yourfinancial goals.

Which of the following areas are importantto you?

E Needsinthe Event Examine the financial impact of death, including immediate cash needs and continuing

of Death income needs.
B College Funding Find out the cost of education and alternative funding methods.
Bl Retirement Assess how your current retirement strategy will meet your objective.
O Asset Allocation Examine your current asset allocation strategy in relation to your risk tolerance.
O Disability Income Assessthe financial effect of a disability on your income.
O Long-Term Care Evaluate the impact that long-term care costs can have on your financial situation.

HANDS-ON EXERCISES

Case study: Nick and Lisa Brown 15



HANDS-ON EXERCISES

Profiles Forecaster Learning Guide

4. Nick and Lisa have filled in some of their financial details in the Fact Finder. Use the portions of
the Fact Finder provided below to enter data into the case.

AT g Pomp ot T i g T e N P g gl e e ]

Section 1 - Personal Infermation
Marital Status O Single E Married O Domestic Partner
Client A Client B
FirstName Nick Lisa
Middle Name
Last Name Brown Brown
Date of Birth Feb. 8 1965 Aug. 22 1967
Address
City Eerie State TN Zip
Phone E-mail
T i e e e Ty T et

5. Use the details below to define their son Kevin’s education needs.

Dependent Information
Child's Name Date of Birth

Kevin Jun. 101996

6. Now that the family structure is defined, it is a good idea to save the case before you continue to
enter more information. Save this client case.

Hint: As a shortcut, click the H button, or select of File — Save As.

16 Case study: Nick and Lisa Brown
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Exercise 2: Defining goals
In this exercise you will define the Browns’ survivor needs, college funding, and retirement
objectives.

Survivor needs

1. Nick and Lisa recognize that their expenses would change drastically in the event of Nick’s death.
Enter the details below on the Survivor Needs screen.

Section 2 - Survivor Needs

The death of awage earner can have a significantimpact onhouseholdincome. Financial experts recommendthat
every strategyinclude an analysis of needs inthe event of a death.

survivorlncome Needs

Inthe event of death, what percentage ofincome should be providedfor your family's continuingincome needs?
With children at home 70 %
Mo children at home 65 9

Provided income for how long? yearsor  ELifetime
Inthe event of death, should your children’s education be funded? iifyes alsocomplete Section3.) EYes ONo
Current Life Insurance

Mame of Insured Insurance Benefit Insurance Company Annual Prermium Type*
Nick S 350,000 MetL y‘é i 750 Term 20
Lisa 3 250,000 S\HLCQ% 3 750 Term 20

5 5
5

2. Which types of expenses should not be included in the calculation of survivor income needs?

Hint: Click the button beside Enter the % of income that should be provided in the event of a death.

HANDS-ON EXERCISES
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Education

1. Based on the Fact Finder information below, Nick and Lisa would like you to estimate college costs
for their son, Kevin. They are hopeful that Kevin will attend DeVry University in Indianapolis.
Search the College Cost database for tuition fees, in-state tuition, and books and supplies costs to
incorporate them into your analysis. Use the Fact Finder information to enter the Browns’ savings
for Kevin’s education.

Mgy g Pt A TSt e o o N P e ]

Section 3 - College Funding Average College Cost 2008 - 2009

Public College 514,333
Many peoplewantto help fund education costs for their children. The . J
; : ) Private College 534,132
sooneryoubeginto develop astrategyfor education savings, the more

time your money will have to accumulate. Source: Trends in College Pricing. Copyright & 2008
The College Board. All rights resarved

College Funding Needs

- College Cost p  Amount Needed Years to Percent to
Child's Mame School Search * per year Attend provide
Kevin DeTVry University = § Unknown 4 yrs 100 %
m] 5 yrs %
a 5 YIS %
m] 5 yIs %o
m] 5 yrs %

#Include in college costs: B Tuition {in-state); O Tuition (Out-of-state); O Room only; B Room & Board; B Books & Supplies
Current Savings
Enter any savings already accumulated foryour children’s education.
Total saved to date Monthly Savings Average Rate of Retum
$ 25,000 $ 175 7 %

Retirement

1. The Browns have provided you with specifics about their retirement objectives in the Fact Finder.
Enter the goal details found below on the Retirement screen.

IV S TSN W

Section 4 - Retirement

Many people underestimate the amount of moneythey will needto enjoy a comfortable retirement, Begin saving as

soon as possible to ensure youwill have enough to maintain a comfortable lifestyle during retirement.

Client A Client B

Atwhat age do you planto retire? a3 61

Arwhat age will youbeginto collect Social Security? 67 67

Retirement Need

B Percentage of currentincome (e.g., 80%) 80 %
" 7 Annual need(intoday’s dollars) %
"

oo conibemade. sach v o401 o SVPLE IRz EYes ONe @ ves ONo

Ifyes, are you contributing the maximum amount? OvYes ENo OYes EMo
MWWM\WMMWWW

HANDS-ON EXERCISES
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Exercise 3: Financial information

In this exercise, you will define the Browns’ current financial details using the Earnings and Assets,
Retirement Savings and Investments, and Other Income Sources screens.

1. Enter the financial information captured in the Fact Finder regarding the Browns’ current financial
position.

WWWWWWMMW
Section 5 -Earnings and Assets

Enteryourannual employmentincomeinthis section.Include incomereceived from employers as well as self-
employmentincome. All othersources ofincome should be enteredinthe Otherlncome Sources section.
Forassets and liahilities, include yourresidence, personal property, real estate, and business. Do notinclude any
retirement orinvestment assets that will be usedto meet yourretirement or survivor needs.

Earnings Client A Client B
Annual Employmentincome § 65,000 % 35,000
Daovyou contributeto Social Security? HYes ONo EYes OMNo

2. Nick and Lisa own a residence with a current market value of $525,000. They have provided the
following information regarding the mortgage for their home: They took out a $250,000 mortgage
with a 6.5% interest rate on January 1, 2002. The mortgage has a 25-year amortization period. Use
the Mortgage Calculator to determine the current value of the mortgage.

Hint: The market value of the residence should be entered on the Mortgage Details screen.

T e o e NP e P T A N AN e e ]
Assets and Liabilities
Personal Residence
O Rent- Monthly Rent 5
= Cwn- Mortgage Amount 3 _Qbout §220,000 Approximate Market Value of Home  § 525,000
Martgage Details
Lender Current Liability Monthly Payment Interest Rate
Mortgage § About 220,000 § About §1,700 6.5 %

Total Liakilities(Credit Cards and Personal Loans) &

HANDS-ON EXERCISES
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3. Define the funding sources for the retirement goal identified in the Fact Finder on the Savings/
Investments screen.

Hint: Click Add Account to create the accounts before entering the details.

W%MWWWWWW

Section 6 - Savings and Investments

Please provide information regarding retirement plans youmay have] Include IR As, Roth IRAs, SEP IRAs, SIMPLE IRAs,
401k)s {including any employer match), 403(b)s, Profit Sharing Plans, 457 plans, variable annuities, etc

Retirement Funds

Forthissection either entertotal amounts or details

Total Amount Total Monthly Savings Average Rate of Return
5 5 %o
Retirement Fund Details
Rate of Monthly Campany savings
Owner Account Name Asset Name Amount Return savings Match Increase
Nick_ Nick s 4036 Mutual Funds £ 83,000 8% 5 200 § 200 3%
Lisa Lisa's 401k, Mutual Funds £ 65,000 7% 5 150 § 150 o
4 %5 5 %
% 5 - %
4 %5 4 k)
Bank Accountsand Investments
Forthissection either entertotal amounts or details
Total Amaount Total Monthly Savings Average Rate of Return
5 35,000 k) 200 8 %

B T T et T T WAL VNIV NP o

4. Lisa expects to receive a $10,000 inheritance from her late uncle’s estate this year. Include this
information on the Other Income Sources screen.

Hint: You will need to click Edit to incorporate this information into your analysis.

Section 7 - Other Income Sources

Enter other income sources that you currently receive orexpect to receive in the future, Be sure to include alimony, child support,
defined benefit pension plans, fixed annuities, part-time income during retirement, expeced inheritance, etc

OtherlIncorme SourcesDetails

Presentor  Annual Begin End Income

Type! MName Re cipient Amount * Future Value  Increase When? When? Applies to
=) Today O Retirerrent & Retirement

s O Client A B Fresent O Retirerrent O Death B Survivord Dies

1 Lisa sInﬁen'tam:e B cClientk S 10,000 O Future 0% O Year O vear O SurvivorB Dies
O Today O Fetirerrent O Retirerrent

O Client & O Present O Retirerrent O Death O SurvivorA Dies

O Cliente % O Future % O Year O Year O Survivor B Dies
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Exercise 4: Data verification

You recognize that the Brown family is anxious to see the analysis of their situation, however, you
know that it is important to verify that the data in the plan is accurate before performing an analysis.
It is paramount to ensure that the information used to conduct an analysis is accurate so that your
recommendations are appropriate.

This exercise is designed to familiarize you with helpful data-verification reports and learn how to
use them to analyze and update plan information.
Personal Information Summary report

Go to the Client Presentation category and generate the Personal Information Summary report. Use this
report to answer the next two questions.

1. What is the current value of the mortgage?

2. What long-term inflation rate is currently being applied to college costs?

3. Where can this information be changed for the current plan?

Hint: This information can be found under Used for Current Plan.

Net Worth Statement report

The Net Worth Statement report lists the clients’ total assets, liabilities, and net worth. Use this report
to answer the following questions.

1. What is the current value of all assets owned by the Browns?

2. What is the Brown family’s total net worth?

Case study: Nick and Lisa Brown 21
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Exercise 5: Output
After reviewing the Personal Information Summary and Net Worth Statement reports, Nick and Lisa see

no discrepancies in the data. In this exercise you will generate and review output pages.
Survivor needs

1. Generate the Financial Needs - Client A Dies report. Are the Browns adequately insured in the event
of Nick’s Death?

Hint: This report is available under Survivor Needs.

a) Yes
b) No

2. Which report will answer Nick’s question: “What is included in the Immediate Cash Needs value in
the Financial Needs in the Event of Nick’s Death report?”

a) Survivor Needs Analysis Detail - Client A Dies
b) Survivor Needs Analysis Timeline - Client A Dies
¢) Financial Needs - Client B Dies

d) Types of Life Insurance

3. Which report clearly shows that Social Security survivor and retirement benefits are included in
the survivor needs analysis?

a) Survivor Needs Analysis Detail - Client A Dies

b) Survivor Needs Analysis Timeline - Client A Dies

c) Financial Needs - Client B Dies (presentation page)
d) Types of Life Insurance

Retirement

Remove the survivor needs output pages from the Pages Selected column. Under Retirement, select
Retirement Analysis. Generate the report, and then answer the following questions.

1. Will the Browns be able to meet their retirement objectives based on their current savings?

2. If the Browns decide to increase the average rate of return of their retirement accounts, will the
retirement goal be fully funded?

HANDS-ON EXERCISES
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3. Which report provides a summary of all of the assumptions, needs, income sources, and assets
used in the Retirement Analysis presentation report?

a) Your Retirement Timeline
b) Pay Yourself First
c) Retirement Needs Analysis Detail
d) Traditional IRA vs. Roth IRA
4. Which report illustrates Other Income received by the clients throughout the retirement period?
a) Retirement Needs Analysis Detail
b) Your Retirement Timeline
¢) Retirement Statistics
d) Pay Yourself First

College funding

Remove the retirement output pages from the Pages Selected column. Under College Funding, select
College Needs Analysis. Generate the report, and then answer the following questions.

1. How many years are used in the calculation of the education goal?

2. What does the College Funding graph display?

3. What do the blue bars represent?

4. Which report provides a summary of the Browns’ current savings towards Kevin’s college costs?

Conclusion

This course has enabled you to

* Create a client file and manage client cases

* Establish planning defaults

* Capture your clients’ financial needs and position

* Perform a financial needs analysis on a modular basis

* Generate and interpret key reports and graphs

Conclusion 23



Profiles Forecaster Learning Guide

Answers to case study exercises

Exercise 2: Defining goals

2. Housing costs, including mortgages or rent funds, college education, and other expenses should
not be included in the calculation of survivor income needs.

Exercise 4: Data verification

Personal Information Summary report

1. The current value of the mortgage is $218,000.

2. The long-term inflation rate currently being applied to college costs is 6%.

3. This information be changed for the current plan on the Planning Preferences screen.
Net Worth Statement report

1. The current value of all assets owned by the Browns is $755,000.

2. The Brown family’s total net worth is $537,000.

Exercise 5: Output

Survivor needs
1. b) No, the Browns are not adequately insured in the event of Nick’s Death.
2. a) The Survivor Needs Analysis Detail - Client A Dies report answers Nick’s question.

3. b) The Survivor Needs Analysis Timeline - Client A Dies report clearly shows that Social Security
survivor and retirement benefits are included in the survivor needs analysis.

Retirement
1. No, the Browns will not be able to meet their retirement objective.

2. Yes, if the Browns decide to increase the average rate of return of their retirement accounts, the
retirement goal will be fully funded.

3. c¢) Retirement Needs Analysis Detail report

4. b) Your Retirement Timeline report

College funding

1. Four years are used in the calculation of the education goal.

2. The College Funding graph displays the annual projected need for each child.
3. The blue bars represent the clients” ability to meet their education needs.
4. The College Funding Detail report provides a summary of the Browns’ current savings towards

Kevin’s college costs.

24 Answers to case study exercises
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