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Defined benefit pension payout options 
In the Incomes category you can enter defined benefit pension plans for your clients. 
Once you have entered the pension plan for your client, you can then tailor the benefit 
payout options. 

Procedure 
1. On the Incomes category – Defined Benefit Pensions tab, click Insert, and 

then select the appropriate family member and pension plan from the list. 

2. The Defined Benefit Pension dialog box opens. You can base each client’s 
pension on their average salaries for the appropriate number of years, and then 
adjust the values under Pension Formula if applicable. 
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3. Once you have completed entering information on the General tab, go to the 
Benefit Calculation tab.  

 

4. Under Benefit Payout Options you have two options: 

• Income Stream – Use this option to indicate that the pension will pay out 
on a regular basis and will provide the client with an income stream. 

• Lump Sum – Use this option to indicate that the pension will be paid out 
in one lump-sum payment. 
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5. Select Lump Sum. A list under Transfer Payout to becomes available. Select an 
IRA asset to transfer the lump-sum pension payout to. Enter the appropriate 
value of the lump sum in the Payout Amount field. 

  

If your client does not have an IRA asset to transfer a lump-sum payment to, 
select Create New IRA Asset. 

 

When you select Create New IRA Asset, NaviPlan automatically creates an IRA 
asset called Transfer from Pension Plan, which you can also be see on the 
Assets category –Qualified tab. 
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6. If the benefits begin at retirement, then the lump sum is transferred to the client’s 
IRA at the client’s retirement date. 

 

7. You can verify that the lump sum transfer to the client’s IRA has occurred by 
generating a Single Asset Summary report. Go to the Reports menu, and then 
select Net Worth – Single Asset Summary. Select the client’s IRA from the 
Asset Selection dialog box, and then click OK. 
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