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Preliminary Analysis report

One of the most important steps in the planning process is to verify the data you entered
into the base plan. Virtually any data-entry error could skew the results of the plan
significantly. Ensuring the correct data has been entered is essential to producing a
good quality plan.

There are numerous tools available to assist in the data verification process. One of
these is the Preliminary Analysis report. This report provides a comprehensive summary
of all aspects of the plan. In particular, all goals are presented along with a summary of
whether the goals will be achieved using the current financial strategies. A net worth
statement and cash flow statement are also included, which makes it easy to check for
obvious errors.

Procedure

1. Drop the Base Plan icon onto the Preliminary Analysis icon on the NaviPlan
Extended desktop. The What would you like to do? dialog box opens.
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Preliminary
Analysis

2. Select the Create Client Report option, and then click OK. The Select
Document Sections dialog box opens.

What would you like to do? 2] .=l

— @ Create a Client Report:
A multi-page client report will be generated from the template "Preliminary
Analysiz". The clientreport can be reviesved on-screen or printed out and
provided to your client.

— ¢ Show a Presentation
A full-color presentation will be displayved on screen using the template
"Prelitninary Analyzis". The presentation iz designed to be revieswed on
screen but can alzo be printed out and provided to your client.

— i) Generate documents
All of the documents (reports, graphs, concepts) defined in the document
package will be generated and placed onto the desktop.

— ¢ Print documents
All of the documents (reports, graphs, concepts) defined in the document
package will be placed in the pricter quewe for printing.

Cancel oK
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3. Select the sections of the report that you would like produced, and then click OK.
For the purposes of verifying plan data, it is not necessary to perform a Monte
Carlo analysis.

Select Document Sections
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4. The Preliminary Analysis report appears on your screen after a few seconds.
Scroll down the report to the Current Financial Position section to see details
under Net Worth Summary, Cash Flow Details (current year), and Income Tax
Details. A review of these items will help to identify data entry errors. For
example, a review of asset values under Net Worth Summary could reveal that
you entered a market value entered.

Net Worth - as of January 19, 2005

Your net warth statement provides a snapshot that lists the assets you currently own and the debts
that you owe. Your net worth is represented by the difference hetween these two wvalues. In theory,
if wou sold all yvour assets and paid off your debts, this is the amount you would have |eft over
befare taxes.

Please review these numbers to ensure that we have all of your assets and debts accurately and
completely represented.

Community
Property To
Hon-Oualified Assets
Cazh Account
CD Portfolio
Bond Paortfolio
hutuial Fun

Stack Partfalio
Tatal Hon-Oualified Assets

Qualified Assets
¥YZoo, 40k
Roth IRA
ABC co. 400K
Roth IRA - Spousal
Total Gualified Assets

Lifestyle Assets
Lifestyle
“acation Property
“ehicle
“ehicle
Tatal Lfestyle Assets

Life nsurance Cash Value

Life Insurance

Total Life Insurance Cash Vahe
Total Assets

Liabilkies
Principal & Interest (vacation home)

Total Liabilities

Total Net Worth
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Reviewing Cash Flow Details lets you check for an error in income or expense entries. If
your clients usually don’t have cash surpluses, yet this report shows a significant cash
surplus, this could be an indication that an income or expense was omitted or entered
incorrectly. Conversely, if deficits are reported but your clients usually have a surplus,
you may have accidentally inflated an expense or omitted or entered an income
incorrectly. Because Cash Flow Details provides itemized entries, it is easy to pinpoint
which data item is incorrect.

The next section, Asset Allocation for your Entire Portfolio, compares the current asset
mix to the recommended model portfolio allowing you to ensure this information is

correct.
Asset Allocation for your Entire Portfolio

The following graphs outline your current and suggested asset allocations. The graph on the left
illustrates your current asset allocation. The graph on the right ilustrates the suggested asset
allocation based on your investment and risk profile.

The table below the graph illustrates the changes that are required to reach the suggested asset
Mmix.

i Asset Allocation Recommendations for Complete Portfolio

Frofile: Moderate
Time Harizon: Blended hetween all goals

Current Asset Mix Suggested Asset M

Current Asset Mix Suggested Asset Mix

Expected Rate of Return
Standard Deviation (Risk)

Current Asset Mix

Fixed Income

|. Int’l Eqquity

|. Small Cap Equity
Large Cap Equity
Unclassified

100.0 4,353,587 +0.0 +0  100.0 1,353,587

Pmmeidar e Ffallmarives:
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Next, all goals identified in the plan are presented in terms of goal objectives and how
the needs stack up against the clients’ ability to meet those goals. Goals include
retirement, education, major purchase, emergency fund, and life and disability
insurance. Below is an example of the information presented for a plan’s retirement goal.

Retirement Goals

Mark would like to retire on January 1, 2010 at the age of 69, Barb would like to retire on
January 1, 2010 at the age of 68,

Prior to analyzing vyour retirement needs, you should ensure your expenses are properly
defined for retirement. Your expense need in retirement will determine if any additional
sawings are required based on your current savings.

The graph below illustrates your income needs and your ahility to meet those needs
throughout your projected retirerment period.

Retirement: Needs vs. Abilities

Retirement: Goal Summary

Retirement Current (Undex)Over | Current Monihly Additional

Income Ne:edsl Retitement Assets Fun d’ Savings Monthly Savings?

! Prajected anmmal needs (in today's dn]la.rs) in the first full rear of retiveraent, after tax {January 1, 2010 - Decethber
31, 2010).

* lymount represents the ending retirement surplusideficit.
? Estimated avood based on saving to the susrent asset mod for retiverent oal with no auto-reallac ation,
The average expected rate of return for assets linked to vour retirement goal is 7.67% .

=l

The Preliminary Analysis report also provides a review of stock options and the clients’
current estate plan. You can use the Preliminary Analysis report for more than just data
verification. Because it also contains general financial planning information and strategic
alternatives, this report can be used to present the current plan to the clients, to present
available opportunities, and to counsel the clients on areas which need improvement.
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