NaviPlan

Downsizing a home for retirement in NaviPlan Extended

People in retirement often downsize their house because they no longer need so much
room.

Use these steps you to show the downsizing of a home in NaviPlan Extended:
1. Go to the Data menu, and then select Assets — House & Mortgage. Information
about the clients’ current residence displays.

2. Click the first - M0T€= " hytton located in the top right-hand corner. The Lifestyle
(Details) dialog box opens.

Downsizing a house {2005) Data [=] x|
Sumptions House & Mortgage |Rea| Estate | Business Entity| Man-Qualified | Qualified | Dstailed ||

Mark & Barb’s House |

&Ssets Description: |Mark & Barh's House ‘

ﬁl_ncomes Purchase Amount: | $2,000,000.00 Ownership: IJomt l
Purchase Date: .Jan 11885 Market Value: | $300,000.00 More...

Mortgage |

~§ Expenzes

Emiﬁemm Description: |M0ngage |

| Rates . . _ "

| oOriginal Principal: $250,000.00| Ownership: IJomt = l

U Lishilities Start Date: Dec 31 2004 | Interest Rate: [10.000%
Amortization {years): | 25.00 Payment Freq.: |[gily

ﬁt MEWENCS | Outstanding Principal: | $250,000.00] as of: Dec 31 2004
Estate |:| Insured for disability Payoff Options at Death: ITransfer to survivar VI
Planning

_— Qalculator...l More... |

ﬁgher 2
e Insert & | Delete & |

B
8o ok | o | cancel ||__oK_]

3. Under Sale Information, enter the applicable sale date for the existing house. Click
OK.

Downsizing a house (2005) Data : - _I

w | tosren 9 Mnrtancn |Dnnt Cotnte | Buminane Cntit | kinn A Al cnntifiaa | mataitaa 1 E:
%Suﬂ Lifestyle {Details) [=] %I

r General Information

5 Name: |Mark&Elarb'sH0use |0wnership: IJmnt 'l

bt Type: IResidence j |:| Community Property

Purchase Date:  [Jan 11985 J
~E Ex | Purchase Amount: |  $3,000,000.00 Dmﬂﬂ,,ﬂﬁp [o.oo% | =|o.00%

g r rBase Return Rates —————— ~Previous Purchase
5% F ] Override If purchased before 2005, enter the
Tollowing as of Jan 1 2005
U e Growth Rate: 2.0000%
Standard Deviation:
Wi Market Value: $300,000.00
1 After the current lﬁ' 5
ﬂ* i value date, base on: SETNENE AT Cost Basis: $3,000,000.00
E rCurrent Value Salo, 5
i As of: Jan 12004 Sale Date: |Jan 1 2010 |

i |
ﬁ' Marketvalueis:| $300,000.00] Exclusion Amount: §500,000.00

coen o |

=
G
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4. Now click the second
Liability dialog box opens.

More-.. " putton located in the bottom right-hand corner. The

Downsizing a house {2005) Data Eﬂ
Sumions House & Mortgage |Rea| Estate | Business Entity | Mon-Qualified | Qualified | Detailed ||

Mark & Barb's House |

&SSETS Description: |Mark & Barh's House |
ﬁlmmes Purchase Amount: | §3,000,000.00] Ownership:  |Joint |

Purchase Date: Jan 119848 Market Value: | $300,000.00 More...
=1
E:
s EEESES Mortgage I
Bggccien | Descrition [Mortyage |

Rt "
= Original Principal: $250,000.00| Ownership: I.Jmnt 'l

B Liahilties Start Date: Dec 312004 | Interest Rate: [10.000%
Amortization {years): Payment Freq.: IMDmle 'l
*h MSUENE2| o) tstanding Principal: | $250,000.00 as of: Dec 31 2004
Eztate |:| Insured for disability Payoff Options at Death: ITranSfer to survivar 'l
Plannirg
—_— Calculator... |
it Other L
TR 7o,
Insert & | Delete & |

By | | |
@rmg'es << Back Next >> Cancel 0K

5. Under Early Payoff, enter a date for the existing mortgage. Click OK.

Downsizing a house {2005) Data : EI 1'
21|
rLoean Information rLoan Period
Lender: Morgage | Loan Date: Dec 31 2004

Reference #: Loan Ends:
Ownership: |Joint vl Dec 31 2029 [ | 25.00] years

) o Amortization Ends:
[T Renegotiate [ msured for disability J
- Dec 31 2028| [ | 25.00| years
Payoff Options at Death ITransfer to survival 'l
rPrincipal Pay it Information

e $250,000.00 Method: |Principa|&|nterest v[
Outstanding:| _ $250,000.00] as of: [Dec 31 2004]
Frequency: IMontth vl

rinterest
| Annual Interest Rate: 10.000% -Early Payoff
nz!

Itt " | Compounded: Manthly i l Date:

@ E | Effective Interest Rate: | 10.000% Penalty: §0.00
Pl

Resulting Pay

kg [ Payment Periods: 300 Amortization Periods:[300  Payment Required: [$2,271.75 | é'

ﬁ%ri Calculator... | View Schedule...l Cancel | OK | —I
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Downsizing a house {2005) Data : Eﬂ
Sumions House &Mortgage |Rea| Estate | Business Entity| Mon-GQualified | cualified | Detailed | {

Mark & Barl’'s House |

&Sws Description: |h.|1ark & Barh's House |
ﬁlmmes Purchase Amount: | §3,000,000.00] Ownership:  |Joirt |

Purchase Date: Jan 11985 Market Value: | $300,000.00 More...

Mortgage I

bé Expenzes

] M Return Description: |ru1 ortyane |

Rates -
Original Principal: $260,000.00| Ownership: I.Jomt 'l

23 Liahilties Start Date: Dec 31 2004 | Interest Rate: |10.000%
Amortization (years): | 25.00 Payment Freq.: IMUth 'l
ﬂt MSWANEE| | 6y tstanding Principal: | $250,000.00] as of: Dec 31 2004
Eztate |:| Insured for disability Payoff Options at Death: ITranSfer to survivar 'l
Plannirg
_— tesidence Qalculator...l More... |
i Ciher
MR 1o

Delete & |

B o | o]
@rategles << Back Next == Cancel oK

7. Enter the details for the new house and mortgage. The purchase/start date for the
new House & Mortgage asset usually corresponds with the sale/early payoff date for
the existing House & Mortgage asset.

Downsizing a house {2005) Data Eﬂ
Sumions House &Mortgage |Rea| Estate | Business Entity| Mon-GQualified | cualified | Detailed | {

Mark & Barh's House New Residence 2010 |

&Sws Description: [Mew Residence 2010 |
ﬁmomes Purchase Amount: | $130,000.00] Ownership:  |Joint -|

Purchase Date: Jan 1 2010 Market Value: | F0.00 More...

Mortgage I

bé Expenzes

; !ﬂi Return Description: Mortgage |

Rt -

—ES Original Principal: $0.00| Ownership: I.Jomt 'l
23 Liahilties Start Date: Jan 1 2010 Interest Rate; |10.000%
Amortization (years): | 25.00 Payment Freq.: IMUth 'l
I

ﬂt MRS gutstanding Principals 50.00) as of: Jan 12010

Eztate |:| Insured for disability Payoff Options at Death:  (QLENESEIREEETG]s

Plannirg
_— Qalculator...l More... |
i Ciher |
TS T
Insert & Delete &

S

8. To confirm these transactions, view the Cash Flow Assistant for the year in question
by going to the Strategies menu and selecting Cash Flow Assistant.

e The sale of the existing house and the amount for the new mortgage appear as
Received Capital.

o The early payoff of the existing mortgage and the purchase of the new residence
appear as Lifestyle Expenses.

© 2005 ElISI NaviPlan Extended Windows-based USA 3



	Downsizing a home for retirement in NaviPlan Extended 

