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Using the Learning Guide

The NaviPlan Standard Learning Guide is intended to help you learn
how to use NaviPlan. To use this learning guide effectively, go
through each page from start to finish.

Conventions
The NaviPlan Standard Learning Guide includes the following
conventions:

* The names of items that are labelled on the screen are italicized.
For example,

The Clients page opens.

* Within instructions, the names of items that you must select, click,
or enter appear in bold. For example,

Select Recommended, and then click OK.

* To help you navigate through the application, locations are
separated by en dashes. For example,

Financial Picture section — Net Worth category — Accounts page

Essential Windows sKkills

This learning guide assumes that you know how to perform the
following tasks:

* Use the mouse (click, double-click, right-click, drag, and point)
* Move, resize, and close a window
* Navigate through a dialog box and use scroll bars

* Choose menu commands and select options from windows and
submenus

If you are unsure about any of these Windows essentials, refer to
Microsoft Windows user documentation.

Using Help

The quickest way to get information about any command, dialog box,
or item within NaviPlan Standard is to use the application Help.

? Help | 10 access the Help, click the Help button at the top of the
NaviPlan window.

Conventions 1
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Net Worth module

Net Worth module

The NaviPlan Standard Net Worth Learning Guide was created using
NaviPlan Standard version 11 and a joint analysis Level 2 Plan.

Purpose

The purpose of this learning guide module is to enter your clients’ net
worth data and to analyze your clients’ current net worth.

Learning objectives
Upon successful completion of this module, you will be able to

* Enter existing lifestyle assets

* Examine the cash flow implications of selling a home

* Enter existing liabilities

* Model detailed investment accounts and holdings

* Analyze your clients” net worth position using related reports

The following diagram shows the planning stages for creating a
financial plan, and the planning stage or stages involved in this
learning guide module. The Net Worth module is part of the Capture
current situation stage.

NaviPlan planning stages

Create client file

Capture current
situation

Develop Present financial

Define goals | .. . ommendations plan

o

After you complete the client and plan creation process, go to the
Financial Picture section — Net Worth category to enter your clients’
current net worth position data. The Net Worth category is where you
can model all assets, liabilities, and investment accounts.
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Learning objective:
Enter existing lifestyle assets
After gathering key documents and information from your clients,

you are ready to enter lifestyle asset details into the plan on the
Financial Picture section — Net Worth category — Assets/Liabilities page.

Net Worth

Nokes \Vl Planning Assistant | Calculators | Reports v | 4 Back | Mext b
Assets/Lisbilties | Accounts | Asset Class Weightings

Client Management

|
Plan Management

» [nstructions

Financial Picture Lifestyle Assets @ Liabilities
Met Warth Market Interest
Cash Flow Description Value Detsils Delete Description Balance Rate Payment Detsils Report Delete
Strategies 520 Thomas Street s300,000) BF | % 520 Thomas 5t 175,000 5.00% $1,000)ms  [BF B
Insurance Coverage Recreational Vehide g75,000) [BF | X Credit Cardloz|  $12,480)  9.00% §250/me ¥ *
Enter non-investment and income- Enter details of loans. mertgages. and
pmd“f'”g Ilfest’er assehts. Fora other debt. Payments are calculated and
rental property. enter the asset included in your clients’ cash flow.
details on this page. and then
enter income details in the Cash
Flow category.
When assets are sold. liabilties
linked to the assets will be
Add Liability A paid off.
— =
( 3) Asset / Liability Links ~
U | Asset [ Liability Links
Add Lifestyle Asset =

Assets|Liabiities Report Quickly generate a report that summarizes all of
the assets and liabilities entered in the plan.

Figure 1: Financial Picture section — Net Worth category — Assets/Liabilities page

4 Learning objective: Enter existing lifestyle assets
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Lifestyle Assets details

Lifestyle Assets

Market
Description Value Detsik Delete

520 Thomas Street £300,000 BF | ¥
Recreational Vehide §75,000) BF | ¥

Open the details for each
asset to capture
additional infarmation
such as cost hase.

You can add an
unlimited amount
of lifestyle assets.

Add Lifestyle Asset + |

Figure 2: Financial Picture section — Net Worth category — Assets/Liabilities page (showing
Lifestyle Assets details)

Clicking the Details button opens the Lifestyle Asset Details dialog box
where you can enter further information about lifestyle assets.

Learning objective: Enter existing lifestyle assets 5
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Lifestyle Asset Details dialog box

Q ; Details
Purchase
Description™ Type* Owner* Date*
520 Thomas Street _ Residence |+ | J0int _. w :.Den: 312007
Purchase Amount* Market Value* Valuation Date*
£200,000 £300,000 Jan 12008
—4| | Sale Information ¥
@ ']' Return Rates =
[] override
Deferred Standard
Growth Deviation
Pre-Retirement ; 0.00%
Retirement
&dd Lifeskyle Sssek |+ | 4 Previous Entry | Mext Entry » (0] 4 Zancel |

Figure 3: Financial Picture section — Net Worth category — Assets/Liabilities page — Details button — Lifestyle Asset Details dialog box

(D Details component
Type list

e Residence assets will not be taxed if sold.

* Capital growth on Cottage, Personal Use Property (e.g., depreciating
property, boats, cars) and Listed Personal Property (e.g.,
appreciating tangible property, real estate, business, paintings,
jewellery, coins, stamps) is subject to capital gains tax upon
disposition.

* Capital gains are calculated as the difference between the Market
Value as of the sale date and the Purchase Amount.

* Half of any realized gains will be taxed at the marginal tax rate.
Purchase Date field

* Existing lifestyle assets — Ensure the date is modelled as December
31 of the previous year or earlier so that the Purchase Amount will
not be treated as a cash outflow.

* Future lifestyle assets — Enter any date in the current year or later.
The dollar value entered in the Purchase Amount field will become
a cash outflow as of the date specified.

6 Learning objective: Enter existing lifestyle assets
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Purchase Amount field

* The purchase amount value is used to determine tax implications,
if applicable, on the sale of the asset (assets can only be sold in
Level 2 Plans).

* Keep in mind that the purchase of a future asset entered here will
be funded by available cash flow in that specific year.

* If you want to redeem existing accounts or savings to fund the
future purchase of a lifestyle asset, create a major purchase goal
and allocate the investment assets to the goal.

(@ Return Rates component
To modify the default deferred growth rate of 2%, click Override.

* Enter a negative growth rate for depreciating assets, such as
vehicles

e The Standard Deviation value defaults to 0%

Learning objective: Enter existing lifestyle assets 7
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Learning objective:
Examine the cash flow implications of selling a home

After you have entered the lifestyle asset details, you can then model
the sale of that lifestyle asset for some point in the future, if
applicable. Lifestyle assets can only be sold in Level 2 Plans.

Lifestyle Asset Details dialog box

Details
Purchase
Description™ Type™* Owner* Date®
520 Thomas Street Residence “ | | Joint “ | Dec 31 2007
Purchase Amount™® Market Value* Valuation Date®
£200,000 5300,000 Jan 1 2008
{ 1 ) Sale Information 3
[w] Override
Direct After Tax

Sale Date Proceeds To
Jun 12015 | |EEE w

Projected Value Projected

as of Sale Dates Buying Power
Before Tax After Tax Before Tax After Tax
Return Rates ¥
Add Lifestyle Asset |+ | 4 Previous Entry | Mexk Entry B | oK | Cancel |

Figure 4: Financial Picture section — Net Worth category — Assets/Liabilities page — Details
button — Lifestyle Asset Details dialog box (Sale Information link expanded)

() Sale Information component

To model the sale of a lifestyle asset, click Override, and then enter the
Sale Information details.

After entering a sale date, you have the option to direct after-tax
proceeds of the sale to any of the following;:

* Cash Flow — Select this option to control how the proceeds will be
used. For example, you can use a portion of the proceeds to
purchase another lifestyle asset, spend a portion by modelling an
expense, or save a portion to an account.

* New Non-Registered account — When selected, NaviPlan will create a
new non-registered asset named Savings from <lifestyle asset name>,

8 Learning objective: Examine the cash flow implications of selling a home
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earning a 0% rate of return; this account will be editable on the
Financial Picture section — Net Worth category — Accounts page.

* Any existing non-registered account you have entered in the plan.

If a loan has been linked to the sold asset, any remaining balance will
automatically be paid off, reducing the net proceeds from the sale.

Once you have completed entering the Sale Information details for the
lifestyle asset, to ensure accuracy analyze the cash flow implication of
the sale. Cash flow reports can be used to view the details of the
proceeds from the sale of the house. The Cash Flow Details report
displays two key items: received capital and the paid-off liability.

Learning objective: Examine the cash flow implications of selling a home 9
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Cash Flow Details report

Cash Flow Details

Figure 5: Reports menu — Cash Flow category — Cash Flow Details report

10 Learning objective: Examine the cash flow implications of selling a home

Robert Sarah Marc Family
Cash Inflows
Employment Inflows
Salary $122,987 $110,689 50 $232,676
Bonus 58,609 50 50 $8,609
Total $131,597 $110,689 50 $242 285
Investment Inflows
From Assets Proceeds from the sale of the
Interest house are listed as Cost Base so  |° i
Dividends 0 53,668
Capital Gains that the proceeds are not 0 55 665
RESP Payments calculated as taxable income. 9 54,129
Total meTe o g $14,542
Received Capital
Cost Base $182,179 $182,179 50 $364,358
Total Cash Inflows $313,239 $298 767 54,129 %621,186
Cash Qutflows
Lifestyle Expenses
Regular 561,248 561,248 50 5122 495
Liability Interest-Deductible 1,552 1,552 50 $3,104
Liahility Principal-lnvestrnent 573914 $73914 50 5147 828
Total $136,713 $136,713 $273,427
Taxes . .
Total If & loan is linked to the asset, the $30 568,478

loan will automatically be paid off,

Employment/Business Expenses reducing the net proceeds.
El Premiums B0 51,749
Miscellaneous Expenses
Life | Premi . 0 600
D'i:agﬁiﬁ:gjra;i;”g'rr:;i The difference between the house proceeds gn Json
Critical liness Insurance Pl @nd paid-off liability will be surplus cash for the 50 814
Total year. You can model the purchase of additional 50 55,914
Education Expenses assets, expenses, as well as savings to
Tuition Fees investments to use up the surplus. g1 523,021

by
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Learning objective:
Enter existing liabilities
Enter the details of loans, mortgages, and other debts into the plan on

the Financial Picture section — Net Worth category — Assets/
Liabilities page.

. Do not re-enter liability payments on the Financial Picture section —
:* ! ‘: Cash Flow category — Cash Flow page, as this would double-count the
expense in your clients” cash flow.

Enter lifestyle items that do not affect your clients” net worth, such as
auto-lease payments or rental expenses, on the Financial Picture sec-
tion — Cash Flow category — Cash Flow page, and not as liabilities.

Liabilities component

Liabilities

Interest
Description Balance Rate Payment Detzik Report Delete

520 Thomas 5t §175,000) 5.00% $1,000/me  [BF *
Credit Card Loz £12,480|| 9.00% §250mo  [BF *

Open the details of
gvery liahility and
ensure that amaortization
and other information is
accurately modelled

CQuickly view a
detailed payment
schedule report for

the liahility

You can add an
unlimited number of

liahilities

£dd Liability

Asset / Liability Links
QD | Asset [ Liability Links

Figure 6: Financial Picture section — Net Worth category — Assets/Liabilities page (showing
Liabilities details and Asset / Liability Links)

Learning objective: Enter existing liabilities 11
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Liability Details dialog box — Details tab

(1 )| petails | Debt Modification |
Details
Balance Interest Compound
Description® Owner* As of Date* Rate* Frequency™
Credit Card Loan Joint w | Jan 1 2008 3,00% Monthly w
Payment Interest is
Payment Type® Frequency™ Tax Deductible
Interest Only | Monthly A [
2 l Calculation Options
Amortization
Field to Calculate® Balance* Payment® Years Months End Date
F 512,480 B
*
Original
Insured for Disability Loan Date* Principal® )
(| Dec 31 2007 §12,430) ' Bringinto cash flow
Payoff Options at Death Liability Type '* Refinanced
Transfer to survivor W Mortgage |
Add Liability |v| 4 Previous Entry | Mext Enkry » | K | Cancel |

Figure 7: Financial Picture section — Net Worth category — Assets/Liabilities page — Details
button — Liability Details dialog box — Details tab

() Details component

Balance As of Date field

For existing loans — Enter the most recent date available (the

default date is Jan 1 of the current year)

For future loans — Enter the Other Options information; The Loan

Date field and the Balance As of Date field will update automatically
Compound Frequency — Depending on the selected option, the Payment

Type options may differ.
Payment Type — Different

payment types can be modelled:

Interest Only — Only the interest due will be paid monthly; The

outstanding principal will be paid in full on the End Date (e.g.,
credit cards or lines of credit)

Principal and Interest —

A fixed payment is split between reducing

the principal and paying for the interest (e.g., house mortgage, car

loan)

Learning objective: Enter existing liabilities
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* Last Period Payment — No regular payments are made on the
liability until the last payment period; at that time, one payment is
made to pay off the original balance and the accumulated interest

Interest is Tax Deductible — Select this check box when the liability is for
investment purposes.

(2 calculation Options component

Calculation options allow you to solve unknown liability variables.

Once you select an option from the Field to Calculate list, the
corresponding data-entry field(s) become inaccessible and NaviPlan
calculates them. For example, often clients only know their monthly
payment amount and original loan value; in this case, select
Amortization so that NaviPlan will calculate it.

(3 Other Options component

Insured for Disability — This check box indicates that the liability will be
paid off by an insurance policy if the owner becomes disabled.

* Select this check box to model a disability insurance rider attached
to the liability

* If applicable, enter the cost of the disability insurance premium as
an expense on the Financial Picture section — Cash Flow category —
Cash Flow page

Do not enter the insurance rider on the Financial Picture section —
Insurance Coverage category — Insurance Coverage page, as this will
overstate insurance coverage.

If the Insured for Disability check box is selected, the outstanding
liability is forgiven (paid in full) at the date of disability.

Loan Date — Date of the original loan.

* The Balance As of Date field under Details takes precedence for
existing loans

e If you are modelling an existing loan, it's not mandatory to have
the actual Loan Date

Original Principal — Amount of the original loan.

* The Balance field under Calculation Options takes precedence over
the Original Principal field for existing loans

* If you are modelling an existing loan, it's not mandatory to have
the actual Original Principal amount

Learning objective: Enter existing liabilities 13
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If the loan is in the future, you have two options affect cash flow
differently:

* Bring into cash flow — Use this option when the proceeds of the loan
will be used to offset cash outflows like the purchase of an asset,
major expense, or pay off of an old loan

* Effect on cash inflows on the loan date — The original principal
amount creates a cash inflow

* Ongoing effects on cash flow — Regular loan payments, based
on the Payment Type, begin as of the loan date

* Refinanced — Use this option when only the ongoing loan payments
should affect cash flow

¢ Effect on cash inflows on the loan date — None

* Ongoing effects on cash flow — Regular loan payments, based
on the Payment Type, begin as of the loan date

Payoff Options at Death — Controls the treatment of the loan at the
death of the owner.

* Transfer to survivor — Indicates that the unpaid balance of the
liability will be transferred to the surviving client or co-client and
payments will continue

* Payoff at first death (from estate) — Indicates that the unpaid balance
of the liability will be paid from the deceased client's estate and
payments will cease

* Insured for life — Indicates that the liability is to be paid off by an
outside insurance policy if the liability’s owner dies before the
liability is paid in full

If applicable, enter the cost of the policy premium as an expense item

on the Financial Picture section — Cash Flow category — Cash Flow page.

_ Do not include the insurance rider on the Financial Picture section —
[ 1 E Insurance Coverage category — Insurance Coverage page as this will
overstate insurance coverage.

Liability Type — For reporting purposes, enter the type of liability
(personal, business, credit card, mortgage, or vehicle)

14 Learning objective: Enter existing liabilities
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Liability Details dialog box — Debt
Modification tab

/Enter only debt modification strategies that
your clients are currently making. You may
revisit these strategies when completing the
recommended plan

Details | Debt Modification

P Instructions

u ’I Debt Modification Strategies
Increase
Amount Frequency Start Date End Date  Principal Infl +/- Add'l Dol
£1,000/ | Annual % |Jan 12008 | Retirement O [+ 0.00% X
Add Debt Modification Strategy |
Add Liability |v| 4 Previous Entry | Mext Enkry » | K | Cancel |

Figure 8: Financial Picture section — Net Worth category — Assets/Liabilities page — Details
button — Liability Details dialog box — Debt Modification tab

Enter a debt modification strategy on this tab when your clients are
making adding additional payments or, for Interest Only or Last Period
Payment type loans, if your clients are planning on increasing the
liability principal.

(1) Debt Modification Strategies component

Amount — The value of extra funds paid against the liability, over and
above the regular payment. The regular payment is calculated based
on the data entered on the Detuails tab.

For example, each year your clients use their tax refund to pay down
additional principal on their house mortgage above and beyond the
regular amortization schedule.

Increase Principal — This check box is only available for liability
payment types that are modelled as Interest Only or Last Period
Payment.

For example, your clients currently have a $10,000 outstanding
balance on their line of credit on which they are only paying interest
each month. If they wanted to borrow more money for home
renovations, you would enter the additional dollar amount here and
select the Increase Principal check box.

NaviPlan recognizes that when the loan has been completely paid off,
any debt modification strategies modelled and calculated payments

Learning objective: Enter existing liabilities 15
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will cease automatically, even if the end date for the strategy is in

the future.

Once you have entered your clients’ lifestyle assets and liabilities, use
the Asset / Liability Links feature to link an asset to a liability. Linking
an asset to a liability ensures that the liability is automatically paid off

if the asset is ever sold. The following rules apply:

* One asset can be linked to multiple liabilities, if applicable

* One liability can only be linked to a single asset

Asset / Liability Links dialog box

7 Help |+

Mokes |+

Save

Planning Assistant

Inda

Zaleulators =

User Preferances » | ‘Window =

Reports v | 4 Back

N

Payment

Liabilities

Interest
Description Balance Rate
520 Thomas St £175,000 5.00%
Credit Card Loz £12,480) | 9.00%

Detzis Report Delete

£1,000me [BF| B | ¥
594 imo Ed E ®

P Instructions

Asset / Liability Links
Liability Owner Asset
520 Thomas Street Joint 520 Thomas Stree| w
Credit Card Loan Joint Mone w
o4 Zancel

Figure 9: Financial Picture section — Net Worth category — Assets/Liabilities page — Asset /

Liability Links button — Asset / Liability Links dialog box

16 Learning objective: Enter existing liabilities
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Liability Schedule report

520 Thomas Street (Principal & Interest)

IMoney  Principal &

Payment ng Before Interest Interest Principal Hew Principal
Date Paymenit Payment Paymenit Paymenit Quistanding

Jan 30 2008 175,000.00 ,000. . 1,270.83  173,729.17
Feb 29 2008 173,729.17 1,000.00 T23.87 27613 173,453.04
War 30 2008 173,453.04 1,000.00 72272 277.28 173,175.76
Apr 302008 173,175.76 1,000.00 72157 27843  172,897.32
May 30 2008 172,897.32 1,000.00 72041 279.59 172,617.73
Jun 30 2008 172617.73 1,000.00 719.24 280.76 172,336.97
Jul 30 2008 172,336.97 1,000.00 T18.07 28193  172,055.04
Aug 302008 172,065.04 1,000.00 716.90 283.10 171,771.94
Sep 302008 171,771.94 1,000.00 715.72 284.28 171,487.65
Oct202008 171,487 .65 1,000.00 71453 28547  171,202.19
Maov 30 2008 171,202.19 1,000.00 713.34 286.66 170,915.53
Dec 302008 170,915.53 1,000.00 71215 28785 170,627.68
Jan 30 2009 170,627 .68 169,338.63 |
#W

Principal payments include regular
payments and, if applicable, debt
modification strategies

Vet Pt Y3563 s ; T N
Oct 30 2014 140 523.06 1,000.00 58551 414 49 140108 57
Mov 30 2014 140,108.57 1,000.00 583.79 416.21 139,692.36
Dec 30 2014 139,692 36 1,00 0.0 o S 138 274 41
Jan 20 2015 139,274 41 2.0 The liability is paid in full upon 37,854.72

Feb 28 2015 137,854.72 1,00 the sale date of the linked asset
Mar 20 2015 13742912 1,000700 TTZnZ

916

Apra0 2015 137,001.74 1,000.00 570.84 136,572.58
May 30 2015 136,572.58 1,000.00 569.05 43095  136,141.63
Jun 12015 136,141.63  136,178.93 3730 136,141.63 0.00

Figure 10: Reports menu — Net Worth — Liabilities category — Liability Schedule OR
Financial Picture section — Net Worth category — Assets/Liabilities page — Report button

The Liability Schedule report provides a detailed analysis of principal
and interest related to a selected liability.

Learning objective: Enter existing liabilities 17
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Learning objective:
Model detailed investment accounts and holdings

Enter data for various types of investment accounts into the plan on
the Financial Picture section — Net Worth category — Accounts page. You
can use this information to help calculate and analyze the client’s and
co-client's current and future net worth.

Net Worth Motes \'l Planning Assistant | Caloulators | Reports = | 4 Back | Mext b
Client Management Assets Lizbilities | Accounts | Asset Class Weightings ‘
Plan Management = ¥ Instructions Edit investment income earned Asset class weightings details are
rnoncalpcore T TR —— | <G)ef0re the valuation date for nonj used to automatically calculate return
ey registered accounts. rates.
Cash Flow Registered and Non-Registered Accounts
Strategies o Market Cost Ass_et C_lass Return Savmgs_ . )
Insurance Coverage Description* Plan Type* Owner® Value® Base™ WE.Iglltlllgf Rzi’tef . Strategies Holdings De=is Delee
Robert RRSP RRSP v |jrobert |+ $50,000 §0 50% large Cap Equ...  6.03% 1 1 B x|
Joint Savings Nen-Registered w |[3aint v|[ soo,000/  50,000/[Cash v 1 add.. | Br| x|
Sarah RPP RPP - money purchase| % | [Sarah w £25,000 40 50% Large Cap Equ... 1 1 Mﬂ
Marc RESP RESP v|Robert [+ $12,000 £0 25% Large Cap Equ... 1 1 Bl x|
Robert Brokerage | Mon-Registered + | [Robert w £61,000 $47,500 100% Large Cap Eq... Q 1 Mﬂ
Sarah Brokerage | Mon-Registered w | Sarah v $55,000 $46,000 100% Small Cap Eq... .90% ] 1 Eﬂ
add Account |- i Create simple or detailed
investment accounts. Links for each investment account '7
To view or edit account distribution for all plan goals, dick Geal Funding. found in many of the columns make it
Goal Funding... easy to update or add information.

Figure 11: Financial Picture section — Net Worth category — Accounts page

Creating investment accounts

You can enter accounts either as simple accounts without any
holdings, or as detailed accounts with multiple holdings.

To add a simple account, click the Add Account button.

Registered and MNon-Registered Accounts

Market Cost Asset Class Return Savings
Description® Plan Type* Owner* Value* Base® Weightings Rates Strategies Holdings Detsilz Delsts
Joint Savings Mon-Registered w ||Joint W £15,000 £14,000| Cash w | 2.50% 0 Add... BF| %

Add Account |-

Figure 12: Financial Picture section — Net Worth category — Accounts page — (showing a simple account under Registered and Non-
Registered Accounts )

For example, a simple account might model an entire RRSP account
based on one set of asset class weightings, such as 86% large cap, 14%
cash, or any other combination.

18 Learning objective: Model detailed investment accounts and holdings



Net Worth module

To add a detailed account, click L~ beside the Add Account button, and

then select one of the following account types: Investment Portfolio,
Mutual Fund, or Cash Account.

Registered and Mon-Registered Accounts

Market Cost Asset Class Return Savings
Description® Plan Type™* Owner* Value* Base* Weightings Rates Strategies Holdings Detzit Deloe
Joint Savings Accod Mon-Registered || Joint » | $15,000 $11,750 33% Cash; 33% Bon... 5.17% 1] 3 Br| x

Simple Account

Investment PortFolio,
Mutual Fund
Cash Account

Figure 13: Financial Picture section — Net Worth category — Accounts page — (showing options for Add Account)

For example, a detailed account can be used to model an RRSP

account that is made up of an investment portfolio of multiple
holdings:

* Holding 1 = Cash savings ($10,000)
* Holding 2 = ABC stock ($25,000)
* Holding 3 = XYZ stock ($35,000)

Clicking the Details button opens the Account Details dialog box,
where you can enter individual holdings.

Learning objective: Model detailed investment accounts and holdings 19
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Account Details dialog box — Holdings tab

Based on the Plan Type

selected, the appropriate tax
treatment is applied to the

Description™ Plan Type*
Robert RRSP RRSP
Market Cost
Value* Base™

Account Details {(Investment Portfolio)

asset

Owner™
| [Robert w

Different fields and tabs are
available hased on the Plan

~——1 Tyoe selected
S

e

Holdings | Saving Strategies | Return Rates | Account Setup |

Market
Description® Value*
Robert RRSP £50,000

add Holding |+

Hold Cost Valuation Asset Class
%alé Base*® Date* Weightings Delete
0% Jan 12008 |50% Large Cap Equ...| ¥

Y

Add Account |V| 4 Previous Entry

Hext Ertry Enter the most recent oK | cancel |

date from your clients

financial statements
N _/

Figure 14: Financial Picture section — Net Worth category — Accounts page — Account Details dialog box — Holdings tab

@

@

Account Details component

Plan Type — This field includes different plan types, such as DPSP or
RPP - money purchase that have different tax treatments applied to the
asset. See the Help Glossary in NaviPlan for a detailed description of
each type.

When using detailed accounts with holdings, some of the fields under
Account Details are inaccessible because they will be automatically
calculated based on data you enter on the Holdings tab.

Holdings tab
On this tab, you can enter the multiple holdings that make up one
account.

* Hold %/$ — This field is specific to asset reallocation. It allows you
to indicate that a portion of the asset should be held in its original
asset class weightings and not reallocated.

* Valuation Date —If your clients provide you with account values for
dates other than January 1, accrued investment income will
automatically be calculated by NaviPlan.

* Accrued income is used to calculate projected start-of-year
market values for the assets in the plan based on their
respective rates of return.

20 Learning objective: Model detailed investment accounts and holdings
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* This ensures that accurate taxation occurs in the current year.

For example, if an asset is valued at $300,000 as of June 30 and
earns 10% annually, the $15,000 of investment income earned
since January is recognized and taxed accordingly by NaviPlan.

* In cash flow reports, offsetting system-generated cash outflows

are included to ensure that the system-generated accrued
income (cash inflow) is not reinvested again at the end of the
year, since the growth will have been factored into the midyear
valuation amount. This ensures accurate asset valuations.
These offsetting inflows and outflows will have no net effect on
cash flow and will only appear in current year cash flow
reports.

Asset Class Weightings — Defines the underlying asset class of the
account which is used for asset allocation and defining return
rates. The Asset Allocation module must be included in the plan if
you want to access this list or link.

Asset Class
Weightings

Manual Classification. ..

W

Figure 15: Account Details dialog box — Holdings tab — Asset Class Weightings list

Manual Classification — Opens the Asset Class Weightings Details
dialog box where you can manually classify the investment
holding across one or more asset classes.

<all asset classes (listed separately)> — Sets the classification to 100%
of the selected asset class.
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Account Details dialog box — Saving
Strategies tab

Q ) Holdings | Saving Strategies | Return Rates | Account Setup

Account Details {Investment Portfolio)

Description* Plan Type™* Owner*
Sarah RPP RPP - money purchase % | Sarah W
Market Cost

Value® Base™®

Owner* Employer*
$ or % of Salary % or % of Salary Frequency® Start Date* End Date* Infl +/- Add'l Dol
5200 £200 Monthly |+ |[Jan 12008 | Retrement |[]+| 0.00%| ¥
Add Savings Strategy
Add Account |+ | 4 Previous Enkry | Mext Entry b | Ok, | Cancel |

Figure 16: Financial Picture section — Net Worth category — Accounts page — Account
Details dialog box — Saving Strategies tab

@ Saving Strategies tab

You can enter one or more savings strategies to an account to model
varying contributions over time.

Owner § or % of Salary — Model contribution amounts in dollars or
a percentage of salary. If the clients are currently maximizing their
RRSP contributions, you can enter the keyword max

* In the Owner $ or % Salary field
OR

* On the Financial Picture section — Strategies category — RRSP
Maximizer page
Start Date and End Date — Use actual dates or keywords such as

retirement and plus (+) or minus (-) number of years for offsetting
start and end dates.

* For example, if you enter retirement - 5 as the End Date, savings
will end five years before the client reaches his or her
retirement year.

* If the savings contribution is in effect at the beginning of the
plan year, the start date should be January 1 of the current year
to reflect the contributions for the entire year in cash flow.

* If the Start Date occurs later in the year, contributions will only
begin at that time.
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You can also model savings strategies in the Financial Picture section —
Strategies category.

Regardless of where you model savings strategies, these different

Do not re-enter the same savings strategy on multiple pages.
i 1 ':
locations update automatically with the information.

RRSP Maximizer page

.s'ﬂ"afegfes Mokes |v| Flanning Assistank | ('i’,

Client Management savings | Debt Modification | Surplus | RRSP Maximizer If your clients are currently maximizing
- ) their RRSP contributions, enter a
Plan Management ¥ Instructions
-

strategy on this page.

Financial Picture RRSP Maximizer

MNet Worth Constrained
Direct Strategy To When in Year* Start Date* End Date* by cashflow Delzt=

Cash Flow

Strategies Robert RRSP January % |Jan 1 2008 Ret, - 10 x

Insurance Coverage

Robert RRSP *  add RRSP Maximizer Strategy

Figure 17: Financial Picture section — Strategies category — RRSP Maximizer page

The RRSP Maximizer is a special savings plan that calculates the RRSP
contribution room that each client has available annually. It then
automatically applies the maximum amount of savings allowed to the
specified registered account on behalf of each client. You can select

whether or not the maximum savings will be limited by available cash
flow or not.

If the client has RRSP carryforward room, this amount will be
contributed as a lump sum in the first applicable year of the strategy.
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Account Details dialog box

Account Details (Investment Portfolio)

Description™ Plan Type* Owner*
Sarah RPP RPP - money purchase| v ||5arah w
Market Cost

Value* Base*

Haldings | Saving Strategies | Return Rates | Account Setup
[ owverride

Pre-Retirement Retirement
Interest

Dividends
Capital Gains
Deferred Growth
Total

Standard Deviations

#dd Account |V| 4 Previous Entry | Newk Entry » | K | Cancel |

Figure 18: Financial Picture section — Net Worth category — Accounts page — Account
Details dialog box — Return Rates tab

@ Return Rates tab
By default, NaviPlan automatically calculates return rates as a
weighted average of the asset class weightings specified for the
account.

If there are multiple holdings within the account, the weighted
average is calculated based on all holdings using their respective
market values as weightings.

You can manually modify the rate of return by selecting Override, and
then modifying returns.

For non-registered accounts, interest, dividends, and capital gains
returns will appear as cash inflows, be taxed at the appropriate rate(s),
and then appear as after-tax cash outflows reinvested back into the
account.

Interest — Portion of the return rate calculated as interest and taxed
annually at the marginal tax rate.

Dividends — Anticipated rate of return that will be classified as
dividends; All dividend income in the plan is subject to a reduced
rate of tax. Dividend income that does not qualify for the rate
reduction should be entered as interest income.
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* Capital Gains — Portion of the return rate calculated as capital gains;
Fifty percent of the income will be taxed annually at the
marginal rate.

* Deferred Growth — Portion of the return rate calculated as deferred
growth; Fifty percent of the income received upon redemption will
be taxed upon at the marginal rate.

* Standard Deviation — Statistical measure of the investment’s
performance volatility used in Monte Carlo Sensitivity Analysis and
in the Scenario Probability analysis.

Account Details dialog box

Account Details {(Investment Portfolio)

Description® Plan Type* Owner*
Sarah RPP RPP - money purchase | w ||Sarah w
Market Cost

Value* Base®

Q ) Holdings | Saving Strategies | Return Rates | Account Setup |

Conversion
{;qnvert to
#) LIF Enter the rate that will be used to
(L LRIF determing each year's maximum
Conversion Age withdrawal percentage. .
() AtRetirement
(¢) AtAge| 71
Use maximum payout amount |:|
Rate for determining maximum payout 6.00%
Gaoverning legislative area Ontario ~
old LIF O \
| —

Lz) Annuity Information {Optional) Select the appropriate
Convert to Annuity O provincial or fedaral
At Age a0 jurisdiction.
Annuity Return 5.15%

Add Account | v | 4 Previous Entry | et Entry b | oK | Caniel |

Figure 19: Financial Picture section — Net Worth category — Accounts page — Account
Details dialog box — Account Setup tab

@ Account Setup tab — Conversion component
This tab is available only for registered accounts.
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For DPSP, LIRA/Locked-in RRSP, or RPP money purchase plan types, use
this tab to convert the investment to a life income fund (LIF) or a
locked-in retirement income fund (LRIF). Other plan types have
different options. Please see the Help for more details.

* Rate for determining maximum payment — Enter the rate that will be
used to determine each year's maximum withdrawal percentage

* For provincial LIF payout calculations, if you enter a rate of less
than 6%, 6% is used to calculate the maximum withdrawal
percentage

* For federal LIF payout calculations, the rate is used as entered

@ Annuity Information (Optional) component:
* Convert to Annuity — Selecting this check box indicates that the
associated plan type will be converted to an annuity at some point
in the future

. Accounts converted to a life annuity do not carry over to the spouse
/ ! E should the owner die. NaviPlan assumes a single life annuity.
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Learning objective:
Analyze your clients’ net worth position using related reports

After you have entered data into your clients’” plan, it is important to
ensure that the data has been captured accurately. This learning
objective will help you to ensure the data is accurate.

Accessing reports

hote| 1 Planring Assistant | Caloulatd 2 f Reports + 1 4 Back | Mext »
4 Summary
4 Met Warth
4 Cash Flow
4 Goals
4 Asset Allocation

4 Insurance

4 Estate

4 Fact Finder

4 Needs vs. Abilities

4 Capital Accumulation and Redemption

I R T e R N AR Ve e e U

Figure 20: Reports menu

L‘D Planning Assistant button
The Planning Assistant™ is designed to assist you in analyzing the
clients’ plan.

It contains information compiled by NaviPlan by projecting the plan
into the future and extracting the relevant details.

This information is dynamically generated by NaviPlan and may vary
from plan to plan.
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Planning Assistant - Comprehensive Plan

Settings:(*) Current(_) Recommended

COwverview | Problems | Questionz | Opportunities | Reports |

) Introduction

() RRSP Contribution Limits
) cash Flow
(#) Net Worth
() Action Plan

Use the Reoorts tab
and select Net Worth
ta help verify the
accuracy of the asset
and liakility details in

\ the plan.

Met Worth End of Year

Hon-Registered Assets
Joint Savings
Robert Brokerage
Sarah Brokerage

Total Non-Registered Assets

Registered Assets
Rokert RRSP
Marc RESP
Sarah RFPP

Total Registered Assets

Lifestyle Assets
520 Thomas Street
Recreational Vehicle
Total Lifestyle Assets

Total Assets
Liabilities

520 Thomas Street
Credit Card Loan
Total Liabilities

Accumulated Surplus/Deficit

Robert Sarah Joint Total
52396 52396
63,567 63,567
60,330 60,330
63,667 60,330 52 396 176,293
68,138 68,138
14,122 14,122
31,220 31,220
82 261 31,220 113,481
306,000 306,000
71,250 71,250
377,250 377,250
145,828 91,550 429 646 667,023
(170,628) (170,628)
(11,480) {11,480)
(182108) (182,108)
785 785
145,828 92,334 247,538 485,700

Close

Figure 21: Planning Assistant dialog box — Reports tab — Net Worth option selected
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Unused room for the plan year is
dependent on the previous

COwverview | Problems | Questions | Opportunities | Reports |

year's earned income.

() Introduction RRS5P Contribution details for the current plan: /
(#) RRSP Contribution Limits
[ ]
“') gf'.:;:::;l Robert's Robert's Sarah's Sarah’s
.:'“_. Action Plan Robert's Unused Pension Sarah's Unused Pension
% Year Contributions Room Adjustment Contributions Room Adjustment
2008 514 581 $2519 50 50 $15,300
2009 516,635 52,625 50 B0 511,400
Select RRSP 3313 213"235 51& :g :g 21;3:_5}
C“"Tﬂ";‘:&i:} DLr'm'tS 2012 521,472 50 50 S0 $12,902
i 2013 523,084 50 50 50 513,433
copkiions el 2014 524734 50 50 S0 §13.080
identify plgrjmng 2045 £25,073 %0 50 B0 §14,544
opportunities 2016 523,687 &0 50 50 15,124
2017 524 398 50 50 B0 515,722
2018 512,000 §13130 50 B0 516,337
2019 $12,000 513,884 50 50 516,971
2020 512,000 514 660 B0 B0 $17.625
2021 $12,000 $15,460 50 50 $18,297
2022 $12,000 $16,284 50 50 $18,990
2023 $12,000 $17 132 50 B0 519,704
2024 512,000 518,006 50 50 520,439
2025 §12,000 518,907 50 B0 521,196
2026 $12.000 519834 50 B0 521,976
2027 $12,000 $20,789 50 50 522779
2028 &0 $33773 B0 B0 523,607
2029 50 50 50 50 $24 459
2030 50 50 50 50 $25,337
2031 B0 50 50 0 50
2032 50 50 B0 50 B0
2033 50 50 50 §0 50

3 POF |+

Figure 22: Planning Assistant dialog box — Reports tab — RRSP Contribution Limits option selected
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@ Reports menu

Use the Reports menu to generate any stand-alone report or graph

within NaviPlan to help analyze the data.

When you select a report or graph from the Reports menu, an Assign
Settings dialog box appears so that you can select the settings you
want to use to generate a report or graph. The contents of the dialog
box vary depending on the report or graph you selected.

Assign Settings

Plan Type:

(#) Current() Recommended

oK | Cancel |

Figure 23: Assign Settings dialog box

Before you generate a report or graph, two Plan Type options are

available:

* Current — The report or graph generates based on the data entered
in the plan that you have open, except for data in the Recommended
scenario on the Goals section — <goal> category — Scenarios page

* Recommended — The report or graph generates based on all data in
the plan that you have open, including the data in the
Recommended scenario on the Goals section — <goal> category —

Scenarios page

always select the Current plan type. It's generally a good strategy to

i When verifying data for your clients” existing financial situation,
i’r}
start with current year reporting.

Learning objective: Analyze your clients’ net worth position using related reports




Net Worth module

Net Worth Summary as of <month> report

Net Worth Summary as of January

Hon-Registered Investments

Investment Porfolios 20,000 166,000
Registered Investments

RRSPs/ Spousal RRSPs Summary reports 50,000
RFF - money purchase combine multiple assets 25,000 25,000
RESPs inta a single item 12,000
Lifestyle Assets (residences, etc.) 187 500 187 500 375,000
Life Insurance Cash Value

Liabilities (93,740) (93,740) (187 480)

241,760 198,760 440,520

Use Summary reports to verify
the overall accuracy of your
clients’ financial situation

Figure 24: Reports menu — Net Worth — Summary category — Net Worth Summary as of
January report

Use this report to assess your clients” net worth in any month or year.

For a further breakdown of the individual numbers, use the Single
Asset Summary/Detailed reports or Net Worth Detailed report for in-
depth, year-over-year analyses.
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After verifying current year results, moving to a multi-year report will
give you insight into how your data entry flows through the
entire plan.

Multi-Year Net Worth Summary report

Multi-Year Net Worth Summary

Total
Non-Registered Registered Lifestyle Total Accumulated Total Het
Assets Assets Assets Liabilities Surplusi/{Deficit) Worth
2008 4240 176,293 113,481 377,250 182,108 785 485700
2009 43141 189,148 143,545 379,808 176,512 1,409 537,399
2010 44i42 202,930 177,106 382 666 170,680 1,917 593,938
2011 45/43 217,716 214273 385818 164,602 2,398 655,603
2012 4644 233,593 255,262 389,258 158,264 2,879 722729
2013  47i45 250,665 300,329 392,981 151,663 3,369 795 682
2014 48/48 269 004 325456 396,981 144 754 3,871 850 558
2015 4947 271673 373,406 49757 4480 218,919 809,275
2016 50/48 292282 424 821 47 269 3,480 210,231 971123
2017 5149 314,535 478,884 44 905 2,480 202,244 1,038,088
2018 5250 339034 524 167 42 660 1,480 229,070 1,133 451
2019 B3 365 484 572,090 40,527 430 257,325 1,234 946
2020 bB4i52 394 055 622 808 38,501 0 287,525 1,342 889
2021 BhBIA3 424 935 676,484 36,576 0 319,629 1,457 623
458 326 733,291 34,747 0 353,194 1,579,558
The * indicates 494 451 793,414 33,010 0 388,266 1,709,140
your clients 533,552 857,046 31,359 0 424 888 1,846,845
retirernent ages 575,893 924302 29,791 0 463,108 1,993,185
621,762 995,671 28,302 0 502,974 2,148,709
2027 G159 671473 1,071,113 26,888 0 544 535 2,314,008
2028 *B2/60 668,350 1,138,575 25542 0 0 1,832 467
2029 6361 665,912 1,209,955 24 265 0 0 1,800,132
2030 64/62 551,547 1,280,550 23,052 0 0 1,855,149
2031 G5/63 427 BEB 1,355,280 21,899 0 0 1,804,847
2032 G664 290,140 1,434 388 20,804 0 0 1,745,332
2033 G765 142 684 1,518,131 19,764 0 0 1,680,579
2034 GB/GH 0 1,578,561 18,776 0 0 1,597,336
2035 B967 0 1,438,846 17,837 ] 0 1,456,683
2036 T0/68 0 1,283,594 Accumulated deficicts 0 1,300,539
20 Mon-registerad assets E L suggest that available assets L LB
20 have heen depleted E sl E have heen depleted (2 el
20 ' P 0 726,960 / P @) 741,486
2040 T4i72 0 504,977 13,802 0 2) 518,776
2041 7873 0 412 406 13,112 0 (108,932) 316,586
2042 TEIT4 0 395,647 12,456 0 (299, 364) 108,739
2043 TVITS 0 378,246 11,833 0 (510,581) (120,502)
2044 TBITE 0 360,165 11,242 0 (729,128) (357,722)
2045 TTT 0 341,364 10,680 0 (955,215) (603,172}
2046 BO73 0 321,798 10,146 0 (1,189,057} (857,114)
2047 B179 0 301,419 9,638 0 (1,430,875) (1,119,817}
2052 B6i84 0 185,377 7,458 0 (2712,645) (2,519,810}
2067 -89 0 37,739 BT 0 (3,980,237) (3,936,727)
* =Year of retirement

Figure 25: Reports menu — Net Worth — Summary category — Multi-Year Net Worth Summary
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Multi-Year Net Worth Summary report

This report shows the clients' projected net worth for each year until
death.

Total values are listed by asset type or liability.

If you see any unexpected values in multi-year reports you can
generate an activity report for the year in question to help isolate all
the related transactions in that year.

Asset Activity report

Access the activity of all
assets in the plan for a
single year

One account may
be linked to
several goals

Asset Activity

widarket Value Deferred Growth Market Value

| Start) Total Buys Total Sells Total Reinvested ({Loss) T (End)

HNon-Registered v
25% of Joint Savings(Mon-Reg.) 12,500 446 0 153 0 13,099
75% of Joint Savings(Non-Req.) 37,500 1,337 0 460 0 39,297
Robert Brokerage(Non-Req.) 61,000 0 0 1,839 2,562 65,401
Sarah Brokerage(MNon-Req.) 55,000 0 0 2,140 3,190 60,330
Registered
Robert RRSP 50,000 11,822 0 2,069 1,511 65,402
Marc RESP (Robert) 12,000 1,540 0 0 582 14,122
Sarah RFP(RFP - money purchase) 25,000 4735 0 906 579 31,220
Lifestyle
520 Thomas Street (JointiLifestyle) 200,000 0 0 0 6,000 306,000
Recreational Vehicle (JointLifestyle) 75,000 0 0 0 (3,750) 71,250
Life Insurance
Robert Group Life (Other/Life Insurance) 0 300 0 0 (300) 0
Sarah Group Life (Other/Life Insurance) 0 300 0 0 (300) 0

0 628,000 20,479 0 7,567 10,073 666,120

T Taxes due upon sale or redemption

Figure 26: Reports menu — Net Worth — Assets category — Asset Activity

Using the Asset Activity report, you can track each account’s
transactions from start-of-year market value, asset purchases,
reinvested and deferred growth, to end-of-year market value.

If one account is linked to multiple goals, each portion of the account
will be itemized so that you can to verify how much the clients are
savings towards each goal.

See the Retirement Goal Analysis learning guide module for more
information about assigning assets to multiple goals.
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Use single asset reports to isolate the details of a specific asset over
time. Single Asset Summary reports show year-over-year results. Single
Asset Details reports show month-by-month results.

Single Asset Summary report

Any asset modelled in the plan
can be used to generate the Asset Summary
Single Asset Summary report
End of Year
Start of Year Total Deferred End of Year Market Value
Year Market Value Sells Reinvested Growth Market Value (Buying Power)
2008 50,000 11,822 0 20649 1,511 65,402 65,402
2008 65,402 11,822 0 2585 1,824 81,733 79,352
2010 81,733 11,822 0 3,13 2362 99 049 93,363
2011 99,0 11,822 0 3712 2826 117,408 107 445
2012 1 11,822 0 4 328 318 136,875 121,612
2013 . . 0 4 135,875
2014 |/_ WValues in the Buys Q The Total Reinvested column 150,246
2015 column reflect annual y illustrates the balance of interest 164,737
2016 savings amounts made 0 dividends. and annually realized 179,362
2017 'k towards the account 0 capital gains that are reinvested 194,132
2018 T ETT TT, O 0 after taxes 209,060
2018 230,959 11,822 0 b 224159
2020 310,238 11,822 0 10,739 8,487 341,386 239 441
2021 341,386 11,822 0 11,831 9 320 374,358 254 920
2022 374,358 11,822 0 12,835 10,204 409,319 270,608
2023 409,319 11,822 0 14107 11,141 446 388 286,520
2024 446 388 11,822 0 15,348 12134 435,693 302 668
2025 435,693 11,822 0 16,665 13,188 R2T 367 319,066
2026 R2T 367 11,822 0 18,061 14,305 571,554 335,728
2027 571,554 11,822 0 19,541 15,439 618,406 352 668
2028 618,406 0 0 20717 16,573 655,696 363,043
202 I p T 0 21,966 17,573 695,235 T3 723
20 E";ﬁ-::.-:-ﬁ-lﬁ rl;'lﬂghcli ;Iil'lll?lm 0 23,290 18,632 TIT 157 384 717
20 . 0 24 695 19,756 781,608 396,034
hpe redemption amounts from 0 26184 20947 828739 407,685
203 the account 0 27763 22210 878,712 419,678
2034 arg, 712 14,274 29 437 23549 917 424 425 404
2035 917 424 231,861 30,734 24 587 740,883 333,537
2036 740,883 0 238817 24 820 19,856 546,741 238 968
2037 546,741 0 245 982 18,316 14,653 333,727 141,616

Figure 27: Reports menu — Net Worth — Assets category — Single Asset Summary

Use this report on a regular basis to verify the accuracy of asset an
individual asset you have entered in the plan.

Based on the type of asset you selected, the layout of the columns will
change accordingly.
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Cash flow reports list inflows and outflows of a particular asset and
can be useful in identifying unexpected results, and then you can
return to the data-entry screens to update values as needed.

Itemized Cash Flow Projection for Family report

Itemized Cash Flow Projection for Family

2009

2010

Cash Inflows

Employment Inflows
Rober Salary (Robert)
Rober Bonus (Robert)
Sarah Salary (Sarah)
Total Employment Inflows

100,000 103,000 106,000 109,273
7,000 7,210 7,426 7,649
90,000 92,700 95 481 98,245]
197,000 202,910 208,997 215,267

Up to ten years can be
selected and illustrated
in this report.

Investment Inflows

Rober Brokerage (Non-Reg.) 2,440 2631 2838 3,058
Sarah Brokerage (Mon-Reg.) 2475 2,694 2932 3,180
Joint Savings (Mon-Req.) 1,070 1,121 1172 1,223
Total Investment Inflows 50385 6,445 6,939 7.472]
Total Cash Inflows 202,985 209,355 215937 222,739

Cash Outflows

"SR Fr A St oo A e PNl PNt T e e s NS
Robert Brokerage (Mon-Req.) 1,839 1,982 2137 2,304
Sarah Brokerage (Non-Reg.) 1,888 2,055 2,237 2434
Joint Savings (Mon-Reg.) 2,396 2424 2 452 2,481
Total Mon-Registered Contributions and Reinvestments 6,123 6461 6,826 7219

Registered Contributions
CPPIQPP contrib. - employment (Robert
New account (RoberRRSP)

Marc RESP (Robert)

Contributions to
investment accounts
are illustrated as

2,116 2185 2,255
9630 9819 10,216
1200 1,200 1,200

Robert RRSP cash outflows. 9,630 9,919 10,216

CPPIQPP contrib. - employment (Sarah) " 2,116 2,185 2,255

Sarah RPP(RFF - money purchase) 2,400 2472 2546 2623

Total Registered Contributions 54,799 27 164 27,953 28,766

Miscellaneous Expenses

Robert Disability (Robert) 2,400 2400 2,400 2,400

Rabert Critical lliness (Robert) 662 681 702 723

Sarah Disability (Sarah) 2,100 2,100 2,100 2,100

Robert Group Life (Other/Life Insurance) 300 300 300 300

Sarah Group Life (Other/Life - 300 200 300 300

Total Miscellaneous Expenf  Ifthe clients have a 5,762 5781 5,802 5,823
surplus, there is an

Taxes opportunity to increase

Tolal Taxes their savings when you 44,356 54,651 56,367 58,139

Total Cash Outflows are making 7,062 213111 219,123 225337
recommendations.

Current Surplus/(Deficit) (24,076) (3,756) (3,186) (2,599)

Previous Surplusi(Deficit) 0 (24,076) (27,832) (31,018)

Ending Surplus/(Deficit) (24,076) (27.832) (31.018) (33.616)

Figure 28: Reports menu — Cash Flow — Itemized Cash Flow Projection for Family

You can include up to ten different years of activity in this cash flow
report.

Track detailed cash flow patterns to verify activity in the plan.
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Exercises

The exercises have been designed specifically for this module and
assume that you are working with the original data in the plan named
Comprehensive Plan in the Martin (English), Robert, Sarah client file.
Before starting the exercises, duplicate the Comprehensive Plan,
rename the duplicate with a meaningful name (e.g., Net Worth
training), and then use it to complete the following exercises.

Hint: All copies of plans are managed in the Plan Management section
— Plan List category.

Exercise 1: Enter existing lifestyle assets

To find the answers, see “Answers to Net Worth exercises” on page 43.

1. Inreviewing your clients’ plan, you realized that you forgot to
include their cottage.

Enter this lifestyle asset into the plan using the details in the
following table. This cottage was funded through an inheritance

so there is no loan associated with it.

Hint: You can add or modify lifestyle asset information by clicking
the Details button.

Asset name

Purchase
date

Purchase
amount

Market
value date

Market
value

Growth
rate

Standard
deviation

Cottage
(Joint/Life-
style)

April 1, 2002

$85,000

Jan. 1, 2010

$125,000

5%

0.0%

36 Exercises

2. Which of the following reports can you use to help verify that you

entered the cottage details accurately?
a) Asset/Liabilities report — accessible from the Assets/
Liabilities page

b) Reports menu — Net Worth — Detailed category — Net Worth
Detailed as of <Month>

c) Reports menu — Summary category — Synopsis Report
d) All of the above

e) None of the above



Net Worth module

3. When you enter an automobile as a lifestyle asset in a plan, you
can override the return rate and enter a negative return rate to
model depreciation. Is this statement true or false?

a) True
b) False

Exercise 2: Examine the cash flow implications of

selling a home

1. Your clients prefer to spend their vacation time travelling in their
RV. As such, they plan to sell their cottage in the spring of 2014.

Enter the sale details into the plan and ensure that you select Cash
Flow from the Direct After Tax Proceeds To list so that you can
control how the proceeds will be used.

Make note of the After Tax Projected Values as of Sale Date so that
you know how much cash is available to work with.

Hint: You may need to click the Sale Information link to access the
Sale Date field.

2. From the Reports menu, generate the Itemized Cash Flow Projection
for Family report to verify the transaction and amount of cash flow
available after the sale.

Hint: Use the Assign Settings dialog box to ensure that the report
includes the year of sale.

3. Your clients would like to spend a portion of the proceeds from the
cottage sale on a $20,000 family summer vacation in 2014 and
invest the remainder into their joint savings account.

Enter these details into the plan and then refresh or regenerate the
Itemized Cash Flow Projection for Family report to confirm the
details.

Hint: You can model the family vacation as a lump-sum expense
in the Cash Flow category and enter a lump-sum savings strategy
in the Strategies category.
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Exercise 3: Enter existing liabilities

1. Your clients took out a loan in January 2009 to purchase new
furniture for their home. The loan was for $4,500 over a 5-year
term with an interest rate of 5%. Enter this loan in NaviPlan.

What is the monthly payment?

Hint: Enter Jan 2009 in the Loan Date field, accessible by clicking
the Other Options link, and then update the Balance As Of Date field
to match.

a) $0-$24

b) $25-$49

c) $50-$74

d) $75 or more

2. Your clients asked if you can tell them the outstanding balance
remaining on the loan this year.

Which of the following reports will not help you answer this
question?

a) Asset/Liabilities report — Accessible from the Assets/Liabilities
page

b) Liability Schedule — Accessible by clicking the Report button to
the right of the liability on the Assets/Liabilities page

c) Reports menu — Summary category — Synopsis Report

d) Reports menu — Net Worth category — Net Worth Summary as of
<month>

3. What are the benefits of linking a loan to an asset?

a) Ensures that if the lifestyle asset is sold, the mortgage/loan
associated with it will be paid off automatically

b) For reporting purposes only
¢) Interest will be treated as tax deductible
d) All of the above
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Exercise 4: Model detailed investment accounts
and holdings

1.

2.

Your clients have asked you what the projected value of their joint
savings account will be when their retirement goal begins at the
start of 2028.

Which of the following reports will help you to answer this
question?

a) Reports menu — Net worth — Assets category — Single Asset
Summary

b) Reports menu — Net Worth — Accounts category — Account Holding
Report

c) Reports menu — Goals — Savings category — Retirement Savings
Report

d) None of the above

While reviewing the Single Asset Summary report, you noticed that
the account is growing relatively slowly and suspect a mistake in
the data entry. Looking at the Accounts page you noticed that the
Joint Savings account is held in cash only, which is incorrect.

Update the account information to reflect the following details by
creating three separate holdings within the Joint Savings account.

Holding Market Valuation

name

value

Cost basis

date

Asset classes

Cash
savings

$15,000

$15,000

Jan. 1, 2010

Cash

Bonds

$15,000

$15,000

Jan. 1, 2010

Intermediate
bonds

Stocks

$20,000

$20,000

Jan. 1, 2010

Large cap
equity
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3. In the Account Details dialog box for your clients’ Joint Savings

account, the Account Setup tab is not available. Why?

Hint: Use the Previous Entry and Next Entry buttons to scroll
through the rest of the accounts and identify any differences
between accounts with and without the Account Setup tab.

a) NaviPlan uses default values for account setup in the Plan
Management section — Assumptions category

b) The Account Setup tab is only available when you enter a simple
account

c) The Account Setup fields are under Account Details for the Joint
Savings account

d) This tab is only available for registered accounts

Exercise 5: Analyze your clients’ net worth
position using related reports

1.

2.

On the Reports tab in the Planning Assistant, you can view a
projection of your clients” net worth from now until the end of the
plan. Is this statement true or false?

a) True
b) False

When generating reports and graphs to verify that you have
captured your clients’ current financial situation accurately, which
option should you select in the Assign Settings dialog box?

a) Current

b) Revised

¢) Recommended
d) Plan Type
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3. If your clients wanted to know how much they are saving to their

assets, which of the following reports would you use to help
answer this question?

a) Reports menu — Net Worth — Detailed category — Net Worth
Detailed as of <Month>

b) Reports menu — Net Worth — Assets category — Single Asset Details
c) Reports menu — Net Worth — Assets category — Asset Activity

d) Reports menu — Capital Accumulation and Redemption category —
All Goals graph
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Conclusion

42  Conclusion

Upon successful completion of this module, you are now able to

Enter existing lifestyle assets

Examine the cash flow implications of selling a home
Enter existing liabilities

Model detailed investment accounts and holdings

Analyze your clients” net worth position using related reports
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Answers to Net Worth exercises

Exercise 1: Enter existing lifestyle assets
2. d) All of the listed reports can be used to verify that you entered the
cottage details accurately.

3. a) This statement is true. When you enter an automobile as an
lifestyle asset in a plan, you can override the return rate and
enter a negative return rate to model depreciation.

Exercise 2: Examine the cash flow implications of

selling a home
(None of the questions for exercise 2 have specific answers.)

Exercise 3: Enter existing liabilities
1. b) The monthly payment for the new furniture loan is between
$75 or more.

2. d) The Reports menu — Net Worth category — Net Worth Summary as of
<month> report will not help you answer the question about the
outstanding balance remaining on the loan this year.

3. a) Linking a loan to an asset ensures that if the lifestyle asset is sold,
the mortgage/loan associated with it will be paid off
automatically.

Exercise 4: Model detailed investment accounts

and holdings

1. a) The Reports menu — Net Worth — Assets category — Single Asset
Summary report will help you to answer your clients” question
about the projected value of their Joint Savings account when
their retirement goal begins at the start of 2028.

3. d) The Account Setup tab is only available for registered accounts.

Exercise 5: Analyze your clients’ net worth
position using related reports

1. b) The statement is false. On the Reports tab in the Planning
Assistant, you cannot view a projection of your clients’ net worth
from now until the end of the plan.

2. a) When generating reports and graphs to verify that you have
captured your clients’ current financial situation accurately,
select the Current option in the Assign Settings dialog box.
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3. ¢) The Reports menu — Net Worth — Assets category — Asset Activity
report will help you to answer your clients” question about how
much they are saving to their assets.

44 Answers to Net Worth exercises



	Using the Learning Guide
	Conventions
	Essential Windows skills
	Using Help

	Net Worth module
	Learning objective: Enter existing lifestyle assets
	Learning objective: Examine the cash flow implications of selling a home
	Learning objective: Enter existing liabilities
	Learning objective: Model detailed investment accounts and holdings
	Learning objective: Analyze your clients’ net worth position using related reports
	Exercises
	Conclusion
	Answers to Net Worth exercises


