Downsizing a home for retirement in NaviPlan Standard

Often, retirees choose to downsize their house because they no longer need so much

room.

These are the steps to show the downsizing of a home in NaviPlan Standard:

1. From the Data menu, select Assets. Click the Lifestyle tab to display the existing

residence.

2. Select the existing residence, and then click Edit.

u s zUmptions

Mew Plan {2005) Settings

Registeredl Mon-Registered  Lifestde |Asset0|ass Weightingsl

G4

ﬁ Incomes

~§ Expenses

Enter all client assets that match this category below. Select an entry and click
on the Edit button to review ar modify the details associated with the plan.

&ssets

D Loans

Ay,
ﬁ“‘i‘?ra‘regies

@ Goals

ﬂ* Inzurance

! Planming
Azzistant

Purchase +
Description Type Date Value

Edlit... | Duplicate

(2] x|

=< Back | Next == | Cancel

OK

The Lifestyle Asset dialog box opens.
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3. Enter the applicable Sale Date for the existing house. Click OK.

Lifestyle Asset

rGeneral

Name: |Residence

Type: |Residence

[

| Owner: _IJU”‘t

rPurchase —Sale
"'| Purchase Date: Sale Date:
Purchase Amount: Projected Value as of Sale Date:
- | Market Value as of Jan 1 2005: [ BEEZEZ il A;:;:agz il
¢ rCurrent Value Projected Buying Power:
Valuation Date: (el e After Tax
[ sassmi7] [ s285.717]
e Projections are based on the Purchase or Current
“Walue information (whichever iz most recent).
r—Return Rates
[ override
Pre-Retirement  Retirement
GrowthRate:|  2o00%) | 200%]
Standard Deviation:|  0.00%] | 0.00%] cancel

4. On the Assets category — Lifestyle tab, click Insert — Residence.

Mew Plan (2005) Settings

Registeredl Mon-Registered Lifestde |AssetCIass Weightings'

(2] x|

E A ssumptions

Enter all client assets that match this category below. Select an entry and click
on the Edit button to reviews or modify the details associated with the plan.

L
ﬁl_ncomes
~§ Expenzes

&Ssets

D Loans
K,
ﬁ@raﬁagies

@ Goalz

Purchase

Date Value

Description Type

Personal use property
Listed personal property
R

Cotkage

‘Insert... & Delete Etlit... | Duplicate
ﬂtlnsgrance
Flanning
Azsistant
== Back | Hext == | Cancel 0K

The Lifestyle Asset dialog box opens.
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5. Enter the details for the new house. The Purchase Date for the new house usually

corresponds with the Sale Date for the existing house. Click OK.

jLifestyle Asset

| -General

Name: |New Residence

| Owner: _IJUi”t

Type: IResidence

[

| rPurchase

Purchase Date:

Jan 1 2010
Purchase Amount: £150,000

rCurrent Value

—Sale

Projected Value as of Sale Date:

Before Tax After Tax
| 50] | §0]
Projected Buying Power:

Before Tax After Tax
| 50] | $0]

Projections are hased on the Purchase or Current
Yalue information Cwhichever iz most recent).

| Valuation Date:

\ Market Value:

I

- r—Return Rates

f PreRetirement  Retirement

| GrowthRate:|  700%| | 2.00%]
Standard Deviation:|  0.00%] | 0.00%]

Cancel |

o ||

Both houses now appear on the Assets category — Lifestyle tab.

‘ Azsumptions

New Plan {2005) Settings

Registered' Mon-Registered  Lifestde |AssetCIass Weightingsl

Lt
ﬁ Incomes

Enter all client azsets that match this categary helow. Select an entry and click
on the Edit button to review or modify the details associated with the plan.

D Loans
A,
ﬁ@raﬁagies

@ Goals

Duplicate

~§ Expenses Purchase [«
Description Type Date Value
— Mewy Residence (Joirt) Residence Jan 1 2010 0
E%l Azzets p -

%

Insert... & | Delete
ﬂt Insurance
Planning
Azsistant
== Back | Hext == |

Cancel | 0K I
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6. Select the Loans category to display the existing mortgage.

2 x|
. Loans |
Azzumptions

Entar the [aans currently held by the family and loans you plan to have in future
Incomes | | ¥Ears. You can editthe details associated with a loan by selecting the
ﬁ' appropriate entry from the list and clicking on the Edit hutton. To add new Loans

use the Insert button to select the loan type.

~ EL e Interest s
_ || Description Start Date Periods Rate Balance
&ssets

Zj Loans
e
ﬁ"@lrsﬁegies

@ Goals
ﬂi Inzurance

Planning
Asziztant

Insert... ‘l Delete | . Edit.. | Duplicate

== Back | Next == | Cancel 0K

7. Select the existing mortgage, and then click Edit.

The Loan dialog box opens.

qroan (2] |

—General
| Description: morgane |
Ownership: IJDint j [ nsured for Irfe _
: [ msured for disability
Interest Rate: 5.000% Compound Frequency: ISemi-annuaI j
! [[J interest is tax deductible
* T Amortization Principal

Start Date: | Jan 12004 Original Principal: $250,000
|25 "l years

H Chtstanding Principal
ERbely 301 2029 asof: [ Jan 12004 |=[  g250000]
| —Payments
Type: IPrincipaI&Interest j Periods: 200

Frequency: I Monthly j Required Payment: 51 454

View Sclledule...l Cancel | 0K -
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8. Click View Schedule. The Payment Schedule Years dialog box opens. Click OK.

loan N [2] x|
rGeneral
Description: |Mnr’[gage |
Ownership: IJDint =] [X] Insured for e
; [Jinsured for disability

r Amortization ——

[ Schedule Criteria
Number of years to show

in payment schedule:
Start Date: I Jar

Interest Rate: I £ Payment Schedule Years

(21 x|

-annual

=

[25

Cancel | ‘

| $250,000

OK |

End Date:l Jan 1 2029

asof: | Jan12004 |=|

$250,000]

—Paymems

Type:

|F'rincipa| & Interest j

Frequency: |h.|1|:|nthl\,r

[

Periods:

Required Payment: 51,454

300

View Schedule... |

Cancel |

OK

9. Scroll down until you get to the year in question for the sale of the house. Write down
the amount found in the New Principal Outstanding column for the month before the

sale of the existing house.

L

| Liability Payment Schedule for Mortgage

Payments for Mortgage
Method: Principal & Interest

Lt ey

(2] x|

Dec 22 2004

Total Money Frincipal &

Payrnent Owing Before Interest Interest Principal Mew Principal
Date Fayment Fayment Fayment Fayment Outstanding
Jul 31 2009 21798597 1,454.01 89896 555.08 21743092
*| Aug 31 2009 21743092 1,454.01 BO6.67 55735 216,873.57
Sep 30 2009 21687357 1,454.01 88437 559.64 216,313.93
Oct 31 2009 216,313.93 1,454.01 B82.06 561.95 215,751.97
Mov 30 2009 215,751.97 1,454.01 88974 564.27 215187 70
f 21518770 145401 2l 1
Jan 31 2010 21462111 1,454.01 885.08 568.93 21405217
Feb 28 2010 21405217 1,454.01 BBIT3 571.28 21348090
War 31 2010 213,480.90 1,454.01 880.38 57364 212907 .26
Apr 302010 212,907.26 1,454.01 878.01 576.00 212,331.26
May 31 2010 21233126 1,454.01 87564 578.38 211,752.88
;| dun 302010 211,752.88 1,454.01 87325 580.75 21117212

#| Totals (2005) 1744515 11,952.11 5,456.04

Show totals for year of selected row

© 2005 EISI

NaviPlan Standard Windows-based Canadian




10. Click Done, and then click OK to get back to the Loans category.

Mew Plan {Z005) Settings
V‘f . Loans |
A ssumptions

Enter the loans currently held by the family and loans you plan to have in future
ﬁlmmes years. You can editthe details associated with a loan by selecting the

appropriate entry from the list and clicking on the Edit button, To add new Loans
use the Insert hutton to select the loan type.

?K Expenses
gssets
D Loans
lﬁﬁ\@%@rﬁﬂegies
@ Goalks
ﬂt Insurance

Description Start Date Periods Rate Balance

Isert...Ll Delete | . Edit.. |  Duplicate

(2] x|

’ Planning
Assiztant

== Back | Next == | Cancel |

11. Select the Strategies category — Debt Modification tab. Click Insert Lump Sum —
Mortgage (Joint).

Mew Plan (2005) Settings

_ Savingsl RRESF Maximizerl Surplus Savings  Debt Modification |
s sumptions

S 4 -’l Ingert a recard to modify the principal of 2 liahility,. The principal can be
ﬁ-”cc'mes reduced or increased an & regular basis or by a lump-sum pavrment.

~§ Expenses Indexed |~

Liability Hame Amount Applicable Period by
gssets

D Loans
.
ﬁ“;{:_?traiegies

@ Goals:
| nsert
NSUFENCE L pegular...

Planning

Maorbgage {Joint)

DElRTE | vt | Qllplicatel

(2] x|

Az zistant

<< Back | Next == | cancel |

OK

The Lump-Sum Debt Modification dialog box opens.
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12. Enter the amount you noted from the New Principal Outstanding column (in the
Liability Payment Schedule for Mortgage) as the Debt Modification Amount in the
Lump-Sum Debt Modification dialog box. The Date of the debt modification strategy
corresponds with the Sale Date of the existing house. Click OK.

New Plan (2005) Settings 2]

. Savings| RRSP Maximizerl Surplus Savings  Debt Modification |
Azzumptions

Wi Insert a rarnrd tn rmndifie tha arincinal nf a liahilitke The nrincinal can he
g[ [seriEs =LY Lurmnp-Sum Debt Modification [2] =l

E[ = -
~Em3“333 Liabilii | Loan Mortgage (Joint c

— Indexed by []Inflation + =
Q Loans [Dliincrease Principal

. Date: Jan1 2010 | [] On Retirement
ﬁ‘@ra’[egies
Cancel | OK I
@ Goals

\ Insert A, Insert A [elete Eilit.. | Duphtcate
NSUFENSE L pegular... Lump Sum...
Planning
Aszistant
=< Back | Next == | Cancel | OK I

You are back to the Strategies category— Debt Modification tab.

New Plan (2005) Settings (=] x|

w 5 Sa\ringsl RRESP Ma}{imizer' Surplus Savings Debt Modification |
Azzumptions

bt -’l Inser a record to modify the principal of a liability. The principal can be
&-”CD""ES reduced or increased on a regular basis or by a lump-sum payrment,

~E@enses Indexed |~
Liability Hame Amount Applicable Period by
— vio airt) §2 Jan 1 2010
gssets

D Loans

o,
ﬁ“&?raﬁegies

@ Goals

I nsert
NEUFENCEL - pagular...

Planmning
Azsistant

Delete Edit... | D_uplicatel

== Back | Next == | Cancel | 0K
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13. Select the Loans category. Click Insert — Principal & Interest.

Mew Plan (2005) Settings X|

Loans |

a A zzumptions

Enterthe loans currently held by the family and loans you plan to have in future
2k o | |vears. vou can editthe details associated with & loan by selecting the
ﬁ' appropriate entry fram the list and clicking on the Edit button. To add new Loans

use the Insert hutton to select the loan type.

P Bupenses Interest B
|| Description Start Date Periods | pate Balance
[Eh scsets | | Mortgage (aint) Jan 1 2004 300 | s00% | 250,000

Zj Loans
2 )
*@ra’cegles Interest Cnly

Last Period Pawment
@ Goals
ﬂl Inzurance

Planning
Asziztant

|§In_serl...1§ M&tel Edit... | Duplicate

== Back | Next == Cancel OK

The Loan dialog box opens.

14. Enter the details of the new mortgage. The Start Date for the new mortgage
corresponds with the Sale Date for the existing house. Click OK.

foan [2].xI
' ~General
Description: |Principa|&|nterest |
ownership: I.Jgim j [X] msured for life

[ nsured for disability

Interest Rate: | 5.000% Compound Frequency: |Semi-annua| j

[Jinterest is tax deductible

— Amortization Principal

Start Date: | Jan1 2010 Original Principal: F20,000
|—_,25 ~| years @ Bring into cash flow: O Renegotiate

Ctstanding Principal
Eelaed) Jan 12035 asof: [ Jan12010 |=[  $20,000)
—Payments
Type: IF'rincipaI & Interest j Periods: 300

Frequency: Inﬂunthly j Required Payment: 51186

i Miew Sclledule...| Cancel | 0K | F
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15. To confirm these transactions, view the Cash Flow Details report by selecting the
Report menu — Cash Flow — Cash Flow Details and proceed to the year in
guestion.

» The sale of the house and the new mortgage will appear in the Cash Inflows

* The Debt Modification Strategy and the purchase of the new house will appear in
the Cash Outflows
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