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Downsizing a home for retirement in NaviPlan Extended

Often, people in retirement choose to downsize their house because they no longer have
the need for so much room. These are the steps you need to follow in NaviPlan
Extended to show the downsizing of a home.

1. Goto Assets category — House & Mortgage tab. The current residence displays.

2. On the <Clients’> House subtab, click the More button to open the Lifestyle (Details)
dialog box.

umptiu-ns House & Morigage |Rea.l Estate | Incorporated Entity | Man-Registered | Registered | Del [] ¥]
John & Jane's House |

’%ﬂ Assets Description: I & Jane's -

ﬁjncum&s Purchase Amount: $300,000.000 Ownership: _Jolnt =l
Purchase Date: Jan 12004 Market Value: $300,000.00 More...
=1
Expenses

By, o Mortgage |

] Return P

|11 e Description: [Mortgage |

D Original Principal: $250,000.00| Ownership:  [Joint A

Liabilities :
Start Date: Jan 12004 Interest Rate: | 7.000%

ﬂt Insurance Amortization (years): | 25.00 Payment Freq.: |Monthly <

‘gther Outstanding Principal: | $250,000.00 as of: | Jan 12004 galcmator.,.|

TSI Tax

X Insured for life ] Insured for disability More... |
e
ﬁ@trategies
[nsert & | Delete 4 |

e ﬂackl Hext == | Cancel | OK
S — _—
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3. Under Sale Information section, in the Sale Date field, enter the applicable sale date
for the existing house, and then click OK.

| Ownership: |Joint -

F r General Information

E Name: |J0hn & Jane's House

ﬁjn Type:  |Residence
Purchase Date:

[

[Jan 12004

Indexed by:
P“"d'mm [ infiation Rate + [0.00% | = 0.00%

Market value is:

;ME - Base Return Rates Previous Purchase
k A .
[] override If purchased before 2005, enter the
_ following as of Jan 1 2005

D Lig | Growth Rate:

Standard Deviation:
ﬂt ns| Market Value: $300,000.00

After the current

rrarm oo Start of Year Value - Adjusted Cost Base: 300 000.00

1|:~ -.1.1 1 rCurrent Value Sale Information
As of: Jan 1 2005 SﬂeDateJan1 2015 .
—

[CE

Treat the non-adjusted cost base

portion of the sale amount as: |TaxFree

-

OK I

e

4. On the Assets category — House & Mortgage tab, under Mortgage, click the More
button to open the Liability dialog box.

!u mptions

John & Jane's House |

House & Mortgage |Rea.l Esta.te' Incorporated Ent’i]f' Non—RegisteredI Registered' De‘; [«]]

555&15 D ~if I & Jane's .
ﬁjncum&s Purchase Amount: $300,000.000 Ownership: _Jolnt
Purchase Date: Jan 12004 Market \alue: $300,000.00 More...
Ex
857 orgase |
b Return L
|1 Description: [Mortaage |
D Original Principal: $250,000.00| Ownership: Jaint ~
Liabilities :
Start Date: Jan 12004 Interest Rate: | 7.000%
ﬂt Insurance Amortization (years): | 25.00 Payment Freq.: |Monthly <
L Other Qutstanding Principal: | $250,000.00| as of: [ Jan 12004 | _ Calculatar |
NEEN T3
Insured for life Insured for disability M
\Sirategies

[nsert & | Delete 4 |

=< Back | Hext == |
S —

Canoell

-
ore...
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5. Inthe Early Payoff section, in the Date field, enter a date for the existing mortgage,

and then click OK.

e

i
 Loan Information r Loan Period
A
== Lender: Mortgage | Loan Date: Jan 12004

R..l.)ln Reference #: Loan Ends:
L I [1an 12029 ] f [25.00] years

Original: $250,000.00

Amortization Ends:
?Ex [ Insured for life
| | [ insured for disability [ ] Feneqotiate [Jan 12029 |  [25.00] years
EME r Principal r Payment Information

Method: |Principa|&|nterest j

L Outstanding:|  $250,000.00| as of: [Jan 12004 |
= Frequency: (Monthly -
- Interest
*h wd | Annual interest Rate: | 7.000% oy Payolt
Compounded: Semi-annual ¥ Date:  {Jyan 12015 |
| | Effective Interest Rate: | 5.200% Penalty:  [50.00

ﬁ 4%, | rResulting Payments
12 | payment Periods:|300  Amortization Periods: 50 Payment Required: |$1,751.04

T

Calculator... | View Schedl.ﬂe,,.l Cancel | OK |

]

6. On the Assets category — House & Mortgage tab, click Insert, and then select
Residence. Subtabs for a second house and mortgage asset appear.

u mptions

House & Mortgage |Real Estate | Incorporated Entity | Non-Registered | Registered | De| [<]>]

I@Q Azzets

G

ﬁ Incomes

&

219

g Hﬁgetu m
: Rates

John & Jane's House |

Description: [John & Jane's House |

Purchase Amount: Owmership:  |Joint -

Purchase Date: Market Value: $300,000.00]  More...
Mortgage |

Description: [Iortgage |

a Liabilities:

Original Principal: 5250,000.00( Ownership: _Joint -

ﬂt Insyrance

Start Date: Jan 12004 Interest Rate: | 7.000%

Amortization (years): |25.00 Pmtrrm_-lh'lomhly -

i, Other
Ik i _Ta_x

Qutstanding Principal: __$250,EIDEI.DEI as of: | Jan 12004 galculator...l

K
ﬁ@trmﬁgiﬂs d

[%] Insured forlife [ Insured for disability More... |
Mortgage

| ngerta | Detete a |

£ ﬁackl Hext == | Cancel |
R
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NaviPlan

7. Enter the details for the new house and mortgage. The purchase/start dates for the
new house and mortgage will usually correspond with the sale/early payoff dates for
the existing house and mortgage.

umptinns House & Mortgage |Real Estatel Incorporated Entllyl Non—Reglsteredl Reglsteredl De§ an

John & Jane's House New Residence 2015 |

Bhyass Description: [New Residence 2015 |
&Jncnm Purchase Amount: $190,000.00|  Ownership: _Jﬂlnt
Purchase Date: Jan 12015 Market Value: $0.00 More...
~§ Expenses
New Mortgage 2015 |
N P Description: [New Mortgage 2015 |

Rates

Original Principal: $20,000.00) Ownership: Joint A
U Liabilities

Start Date: Jan12015 | InterestRate: | 7.000%
ﬂl nsurance | wmortization (years): | 25.00 Payment Freq.: | Monthly h

IIMII Other Qutstanding Principal: $20,000.00| asof: I Jan 12015 § v
IR Tae
[ Insured for life [ ] Insured for disability More... |

R
ﬁ“@trm&giﬁs
Insert & | Delete & |

=< Back | Hext == | Cancel | OK
_— _—

8. To confirm these transactions, view the Cash Flow Assistant for the year in question.
To do this, click OK, go to the Strategies menu, and then select Cash Flow
Assistant.

In the dialog box that appears, change the Year field to reflect when the transactions
are expected to take place. The sale of the existing house and the amount for the
new mortgage will appear as Received Capital.

The early payoff of the existing mortgage and the purchase of the new residence will
appear as Lifestyle Expenses.
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